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1. BCTYII
1.1. 3araineHi MOJ0XKEHHA

Il IToniTika ynpaBmiHHsS pH3nKaMy (Haganl —
TMomituka) po3pobiieHa 3 METOK CTBOPEHHA B
ITPUBATHOT' O AKLIOHEPHOI'O
TOBAPUCTBA «YKPATHCBKA CTPAXOBA
KOMITAHLIA «KHAXKA BIEHHA THIIYPAHC
I'PYIl» (mamani - Komnawis) cepeaoBumia s
yHKuioHyBaHHs ¢PEKTUBHOI CHCTEMH YNPABIIiHHA
pUBHKaMH, O rapaHTye GesrepepBHe BUABJICHHS,
BUMIpDIOBAHHS,  BIJICTCKEHHs], YIpapjiHHA Ta
3BITYBAtHS PO DPH3MKM, SKUM Migaaerscs abo
Moe mianasatucst Kommanis.

Cucrema yIipaBIIiHHs PU3UKAMH — e CYKYTHICTb
pusnadennx KomnaHielo 1upaBwi Ta TIPOUENYD,
COIPAMOBAHHMX Ha BUABJICHHS, OIIHKY Ta yNpaB/Iiiis
pHU3MKaMU JSTTBHOCTI Komnanii i3
ypaxyBaHHsaMm il npodimo pusukie. Bxmouae
cTpaTeriio ynpapjiHHA PHA3MKaMM Ta pealizauilo
yTpariHHS PH3HKAMH.

EdextipHa cucTeMa YIpaBiiHHA PH3MKaMU
noBUHHA 3a0e3ICUyBaTH peai3allito ijei Ta 3a1a9
Kommanii anst Jocsrueiusi HeoOXiJiHOro piBHs
|peHT3.6€J‘[BHOC’I‘i B JIOBIOCTPOKOBIH TIEPCIEKTHBI,
| CHIPUSITH JIOTPUMAHHIO 3aKOHIB Ta PEryJSTOPHMX
| HOPM, @ TAaKOX  3HIKEHHIO  HMOBIPHOCTI
BTpaT Ta Heriepe10auyBaHux 30MTKIR.

| Lla Monituka po3podneHa BiANOBIIHO A0 HOPM
| 3akony Ykpainu «llpo ctpaxysaHHs», Iloctanosu
I[Ipapninus Hauionansnoro banky Yipaiuu «Ilpo
satpepipkenins  [JonoxxeHHs  mnpo  BUMOTH 10
CUCTEMM YyhpaBliinms crpaxoBukay Nel94 iy
27.12.2023  poky, llocranosu  llpasninns
Hauionansuoro banky Yxpainu «Ipo
sateep/ukeHHs [IOJIOKCHHS TNPO  aBTOPHM3ALIIO
nanasadiz  (PiHAHCOBHX IIOCIYT Ta  YMOBH
3AIACHECHIA  HAMH  JSIBHOCTI 3 HaJaHHsd
dinancorux nociyr» Nel99 pin 29.12.2023 poxy,
Craryry Komnawil Ta 1HIINX  HOPMATHBHWX
JIOKYMEHTIB, IO PEryJIOOTh AisnbHicTs Komnanii,

I{a Tlonituka € BHYTPILIHIM JOKYMEHTOM
KomMnanii B Mexax CUCTeMH YIIPaBIIiHHSA PU3HKAMM
ta ysromkeHa 3 IHosairaxoro I'pymn  VIG
Vupasiainust pusukavu. s giel  [lomitukn
MoLIMpIOCTBCs Ha ycix npauisunkiB Komnanii, yci
MiZIPO3/LM, OpraHu YIpaBJliHHA, OPraHH KOHTPOJTIO
Ta KojerianbHi opranu Kowmrmanii, oxonmoiouu
YacTHHY CHCTEMHM yrpasitinis puszikamu Komnanii.

‘ [1s Tlonituka wHabysae UWMHHOCTI 3 Jatd 11

1. INTRODUCTION
1. General provisions

This Risk Management policy (hereinafter — the
Policy) is developed to create an environment in
THE PRIVATE JOINT-STOCK COMPANY
«UKRAINIAN INSURANCE COMPANY
«KNIAZHA VIENNA INSURANCE GROUP»
(hereinafter the Company) for the operation of an
effective risk management system that ensures
continuous identification, measurement,
monitoring, management, and reporting of risks that
the Company is or may be exposed to.

The Risk Management System is a set of rules
and procedures determined by the Company aimed
at identifying, assessing and managing the risks of

the Company, taking into account its risk
profile. Includes risk management strategy
and risk management implementation

Effective risk management system should

ensure the implementation of the goals and
objectives of the Company to achieve the required
level of profitability in the long run, promote
compliance with the laws and regulations, reduce
the likelihood of damages and unexpected losses.

This Policy has been developed in accordance
with the norms of the Law of Ukraine "On
Insurance,”" Resolution of the Board of the National
Bank of Ukraine "On Approval of the Regulation on
Requirements for the Insurer's Management
System" No. 194 dated December 27, 2023,
Resolution of the Board of the National Bank of
Ukraine "On Approval of the Regulation on
Authorization of Providers of Financial Services
and Conditions for "Their Financial Services
Activities" No. 199 dated December 29, 2023, the
Company's Charter, and other regulatory documents
governing the Company's activities.

This Policy is an internal document of the
Company within the framework of the risk
management system and is aligned with the VIG
Group Policy Risk Management. This policy
applies to all employces of the Company, all units,
management bodies, control bodies, and collegial
bodies of the Company, covering part of the
Company's risk management system.




sarBepkenns Harssyioroto panoro Kommnanii. Ls
NMONITHKA TOBUHHA IIEPErisiAaTHCs LIOHAHMEHIIE
pa3 Ha piK Ta OHOBJIOBaTHCA, SKUIIO LBOTO
BAMAraloTh  3MiHH B npapoeoMy  abo
opranizailifHoMy cepenoBRUIIi, 200 y BUNIAIKY 3MiH
y Tlomirnui T'pynu VIG Vinpapmiuas pU3UKamMu.
3MiHM  Ta gonoeHeHHs jgo  wiel  TTomituxu
3aTBepKyloThest Harmsimorow panoro Komnanii.
[onopumii  pusmk-Menexep Kommauii  Hece
BUITIOBIIANBLHICTE 34 Te, 100 1% NoniTHKA 3aBKIn
Oyna akTyanbHoo.

Harnsimosa paja Kommnasii Hece
BIAIMOBIAAJIGHICTE 32 YHpPaBJiHIL, KOHTPOIb Ta
aJICKBaTHICTb CHUCTCMM YIPaBIIHHA pPU3MKAMH.
Cucremy ynpaBlliHHA PHU3UKaAMH  aJMIHICTpYE
Kowmiter 3 ynparmiHHA pu3ukamMu Ta [ONOBHUH
PM3UK-MCHEDKEP, SIKUH € 4aCTUHOIO TOrO CaMoro
koMmitery. Ha rosioBHOro  pusMK-mMcHelxepa
roknazeHdii 000B’s30K peanizaiii  ynpapBmiHHA
pusrkamu y Kommasii, B TOMy 4MCIi MOHITOPHHT 3a
peanizauicio IloMITUKH yIpaBIiHHS pPH3MKAMU,
BUSBJCHHS Ta aHAI3 pPHU3MKIB, SKI MOXYTb
BIUIMBATH Ha HisibHicTs KoMmnaHii.

1.2. Meta Ta nini ynpagpJjisusi pH3HKaAMH

OcuoBHI  cTpaTeriudi IIl  Ta  IPUHIMITH
yMpaBRTiHHS PU3UKAMU BU3HAYCHO Y BHYTPILIHLOMY
nokymenti Kommanii B Crparerii ynpasiinmns
pH3HKaAMM.

VnpapiiHHS PU3MKaMH € CYKYHHICTIO 00paHux
KomnaHi€eo ynparmiHCEKHX 3aX0/1iB, CIPAMOBaHHUX

HAa  YHHKHEHHS [  MIdIMI3aUilo  pHU3HKIB,
NMOM'SIKILIEHH ix HacJIIKIB, 3MEHIIEHHA
BPa3lUBOCTI /10 HUX 3 METOIO JOCHTHEHHS
MOCTABJIEHOT METH, [0 JIONTOMArae CKOHIIEHTPYBATH
3yCHIIIL 1 pecypcHM Ha  HaWONTHMATBHIIIUX
BapiaHTax pilleHHs.

MeToio yIpaBliHHSI PU3UKOM €  CIIPHSIHHS
MIBMILICHUIO  BapTOCTI  BNAacHOI'O  Karlitany
Komnanii, ojiHouacHo 3a0e3neuyiouu JI0CArHeHH s
1iiteit 6araThoX 3allikaBleHUX CTOPiH, a caMme:

. KJIEHTIB Ta kKoHTpareHTis Komnauii;

. KEpiBHMX opraHiB ynpasniHHa KoMnasiero;

. npauieHuKiB Komnanit;

. IHIIWX CTOPIH.

JisnbHiCTE Komnanit y cepi
yIpaBJiHHA pH3HKaMHU CIpsIMOBaHa Ha
3abe3reyeHHs  JOCATCHCHHS  CTATYTHHMX  Iijei

Kommanii, 36iapmeHHs 1 npHOYTKORBOCTI.

This Policy comes into force on the date of its
approval by the Supervisory Board of the Company.
This policy has to be reviewed at least on an annual
basis and updated if required by changes in the legal
or organisational environment, or in case of changes
in VIG Group Policy Risk Management. Changes
and additions to this Policy are approved by the
Supervisory Board. The Chief Risk Manager of the
Company is responsible to ensure that this policy is
always up to date.

The Company's Supervisory Board is responsible
for the management, control, and adequacy of the
risk management system. The risk management
system is administered by the Risk Management
Committee and the Chief Risk Manager, who is part
of the same committee. The Chief Risk Manager is
tasked with implementing risk management in the
Company, including monitoring the implementation
of the Risk Management Policy, identifying, and
analyzing risks that may affect the Company's
operations.

1.2. Purpose and of the risk

managament

objectives

The main strategic goals and principles of risk
management are defined in the Company's internal
document, the Risk Management Strategy.

Risk management is a set of management
measures implemented by the Company aimed at
avoiding and minimizing risks, mitigating their
effects, reducing vulnerability to them to achieve
the goals of risk management and which help to
focus  efforts and  resources on  the
most optimal solutions.

The purpose of risk management is
to increase the value of the Company's
equity, while ensuring achievement of the
goals of many stakeholders, namely:

» clients and counterparties of the Company;
*  senior management of the Company;

» the Company's employees;

* other parties.

The Company's risk
aims to ensure that statutory objectives
the Company are
is increased.

management

of
fulfilled and profitability




OCHOBHHUMU

uinssmu - Komnanii  y  cdepi
YIIPABJIIHHS PU3HKAMHU €:
*  3abe3nedeHHsd peanizarii uinei

Komnauii, Busnausenux Cratyrom, Crparerieio
Kommnawuii;

* cpoeyacHa ajanragis  Kommanii 1o
3MIH Yy  BHYTPIIHROMY Ta  30BHIIIHBOMY
| cepezoBMILi;

*  3a0e3rneycHHs e(eKTUBHOTO

BHU3HAYEHUX
pHU3MKaMU

3 METOLO
uiied  AOISUIRHICTE 3
CTIpSAMOBaHA Ha:

*  JIOCATHEHHS OINTHMAaBHOT e(QEeKTHBHOCTI
(GYHKIIOHYBaHHS CHCTEMH YIIPARJIIHHS PUSHKAMHU B
pamMKax cUcTeMU yIpaBiinasa Kommanii;

*  CBOcyacHe Ta IIOBHE iHGopMauiiine Ta
avanityne 3a0e3MeUeHHs] TPOHECIB MPUHHATTA
YIIPAaBIIHCEKUX PillleHb, [TAHYBaHHA JisSUTBHOCTI;

*  BJOCKOHAJiCHHs  MiniMizawil  Hacnijakis
PYIBHKIB, 110 peaizyBanucs.

JOCSTHEHHS
yTIpaBJIiHHsA

2. BU3HAYEHHSI PU3UKIB TA KATETOPII
PU3HKIB

Pusuk - iMOBIpIE 1101151, 1110 MOXE MPU3BECTH J10
orpuManiin nerepeibady Bannx 30UTKIB abo THIIUM

YMHOM HCIATMBHO  BIUJIMHYTH Ha  JASUIBHICTB
Kowmmanii i na 1i 34aTHICTE BUKOHYBaTH CBOIl
30008's13aHHS.

KoxeHn OKpeMO B3ITHH pPH3MK BIIPI3HACTHCA
JIEKIJILKOMa TIapaMeTpamMu:

*  WMOBIpHICTR  HacTaHHs
NIOMIT, 1O JIEKUTh B OCHOBI PHU3UKY:

*  xapakrep Ta po3Mip HMOBIpHOIo 30UTKY;

HECTIPUSTIIUBOT

*  JuKepello BUHHUKHEHHA noJit, AKa
CIPUUYUHHUIIA 30UTOK;
*  MOXJMBI BapiaHTH BIUIMBY Ha

iiMOBIpHicTh HacTaHHs Ta/ado Ha 30UTOK.

Huoxue naBeJeHo 0CHORHI KaTeropii pu3HKIB:
*  PunxoBH# pH3HK

*  AujeppaldTHHIOBHI PU3HK

*  Kpeaurunii puznk

*  QOuepaniiinnii pusnK

*  Pusuk jgiksigpocri

*  Pusux penmyTtanii

*  Crpareriynkii pusuK

1) AWICPARTUNIORI  PHU3HKH - OCHOBHE B
Aistibyocti Komnawil; TX. 1pOsiB 3aCHOBAaHHUH Ha

| cmemiui (rexHiui) crpaxysands. B cBoro uepry,

The main risk management objectives of the
Company are:

* to cnsure achievement of  the
Company's  objectives  defined by  the
Charter, Company’s Strategy;

 the Company's timely adaptation to
changes in internal and external
environment;

» effective functioning of the

Company, its stability.
In order to achieve the above goals the
risk management activities are aimed at:

« achieving optimal efficiency of risk
management system within the
management system of the Company;

« timely and complete informational
and analytical support of decision-making
processes and planning activities;

» improving the processes to minimize
the effects of the risks occurred.

2. RISK DEFINITION AND RISK
CATEGORIES

Risk means a probablc event that might result in
unexpected damage or otherwise adversely affect
the Company and its ability to meet the obligations.

Each individual risk is different in several ways:

+ the frequency of an adverse event which is
the basis of a risk;

» the nature and extent of the possible loss;

* the source of event that caused the loss;

» the possible impact on the frequency of
occurrence and / or loss.

The main risk categories are as follows:
» Market Risk

» Underwriting Risk

» Counterparty Default Risk

* Operational Risk

 Liquidity Risk

« Reputational Risk

« Strategic Risk

1) Underwriting risks are the most important\in\ |
the opcrations of the Company; they are based on*
specifics  (technology) of insurance. In turn,




rpyna aHiepalTUHIOBUX PU3MKIB MOMINAETHCS Ha
HACTYITHI I'PYITH PU3UKIB:
*  PU3MK HEOCTATHOCTI CTPaxOBUX HpeMiii
*  PuU3MK HEIOCTATHOCTI CTPAXOBUX pPE3epBIB
+  Karactpodiunuii puznk

Pu3snk HelocTaTHOCTI CTPAXOBHUX LIPEeMIiii

Ile pu3MK, sIKHIl RMHMKAE BHACIIIOK TOrO, IO
00i3yaHo Ta  HaBMHMCHO, a00 HEHAaBMMUCHO,
HAMPHUKIIAJA, BHACIIJIOK HENOCTATHHOI EKCIEePTHOI
(craTneTuunol) iHdopmauii, po3Mip cTpaxoBUX
npcMiii BUSIBUBCS 3aHiKeHMM. OCKINbKM JaHUA
pHU3MK [Pae CYTTERY POJIb B OCHOBHIHM JIisBHOCTI
Komrianii Ta ocHOBHMM 4uHOM 3abesrieuyec
BUKOHAHHS HAPHHIMOY 30alaHcoBaHOCTI  NpH
PO3PaxyHKy CTPaxOBWX pe3epBir, Horo po3MimmeHo
Ha JiAMpyIodid nmo3uuil cepel aHjeppalTHroBUX

pu3MKiB. SIKIO MOMMIIKA  TIpUM  [POBEIEHHI
MPOLETYPH OLIIHIOBaHHS Ta (POPMYBAHHA MONITUKH
uiHoyrBopenust ~ Komnauii  ©Oyna  3midicHeHa

HABMHCHO, JAHWMW PU3MK MOXE PO3MJIAAATHCA SIK
PM3HK KepyBaHHsl. SIKIIO X TEXHIKY Ta METOAMKY
pospaxyHky  Oyno  BUTpUMAno B MexXax
KOPEKTHOCTI Ta JI0 yBaru npuiimainace BCs HasBHa
CTaTHCTHYHA  iHdopMmallisa, ajxe Bce  OJHO
po3paxyHKOBHM pe3ynbrar OyB CXMIBHHUH 10
AUCIIEPCIiHOTO BIUIMBY, AaHUH PU3UK MOXKE TaKOX
TIOTIaJIATH TTi/i KATErOpito PU3UKY BiIXUICHHA.

Pu3uk HelocTATHOCTI CTPAXOBHX pe3epBiB

Pu3ux HenocTaTHOCTI CTpaxOBUX pe3epBiB Mae
HA yBa3l pPU3MK BHUHUKHEHHS IIOMUJIKM XIpU
3MACHEHHI MPOLEAYPH OLIHIOBAHHS CTPaxOBUX
3000B‘si3ane  Kommamii, 110 mnpussena Ao
3aHWXKECHHS PpIBHS pe3epBiB  3a  JIOrOBOpaMH
cTpaxyBanHa. Henoouinka crpaxoBux 3000B's13aHb
CTaBUTH IIijl 3arpo3y cHpoMoxkHicTe Komnanii B
Mai0yTHEOMY BUKOHYBaTH CBOI 3000B‘sS3aHHS 3a
HasiBHUMU Y 11 TopTdeni 1oroBopaMu cTpaxyBaHHsl.
Kpim TOro, JoKepenoM  CTpPaxOBMX  BHIUIAT
TIOYMHAIOTE BHUCTYNATH TMOTOYHI HAJXOKEHHS
CTPaxoBUX npemii, 110 nopyurye
caMO(iHAHCOBAHICTE CTPAXOBUX IPOUYKTIB Ta
TArHEe 3a co0ol He3banaHcoBaHicTh (hiHAHCOBHX
HIOTOKIB.

Karacrpodiunnii puzuk

Pusux  Buxkimkapuil  HeTOYNICTIO
HACTAHHS H4J3BUYAMHUX TMOAIH Ta
HacHinKiB. OMHUM 3 PU3MKIB, SKHM
Kowmmanis 1mig d9ac  34iMCHEHHS
JISIBHOCTI € CTYNiHb KOHUEHTpauil
PDH3HKY Y BUNAAKY, SKIO HACTAHHS

IPOI'HO31B
OLIIHOK IX
CTHKAEThCA

CTpaxoBoi
CTpPaxoBOro
KOHKPETHO1

underwriting risks are |
divided into the following risks:

*  Premium risk;

= Reserve risk;

»  Catastrophe risk.

Premium Risk .

This is a risk that arises from knowingly or
deliberately or unintentionally, for example, due to
insufficient expert (statistical) information, the
amount of insurance premiums was understated.
Since this risk plays a significant role in the corc
business of the Company, and mostly ensures the
implementation of the principle of balance when
calculating the insurance reserves, it has the lecading
position among the underwriting risks. If an error
was made intentionally during the evaluation
procedure and when drafting the Company's pricing
policy, this risk can be considered as management
risk. If the technique and methodology of
calculation was met and all available statistical
information was taken into account, but the result of
calculation was still subject to dispersion effects,
this risk may also fall under the category of
deviation risk.

Insufficiency of insurance reserves risk

Insufficiency of insurance reserves risk means
the risk of occurring errors during the procedure of
evaluation of insurance liabilities of the Company,
which leads to underestimation of the level of
reserves under insurance contracts.
Underestimating insurance obligations threatens the
ability of the Company to meet its obligations in the
future under its existing portfolio of insurance
contracts. In addition, the current income of
insurance premium may become the source of
claims payments; such situation violates self-
financing of insurance products and results in
imbalance of financial flows.

Catastrophe risk

Shall mean the risk caused by inaccurate
forecasts of catastrophic events occurrence and
assessments of their consequences. One of the risks
faced by the Company during its insurance
operations is the degree of concentration of
insurance risk in case when occurrence of a




| CTPYKTYPY

| HENJATOCTIPOMOXKHOCTI, SKIIO BapTiCTh HIHHMX

1ojiii abo psity nomii Moxe MaTu 3Ha4HWM BrUMB | particular event or series of events can have a

Ha 3000B'93aHHS.

2) PHHKORI __ DH3UKH 00yMOBIIEHI |
30008 sA3a1HAM CTPaxOBHKa iHBECTYyBaTH
THMYAcOBRO BiIbHI KOITH. OCKUIBKM OCHOBHHM
JUKCPCJIOM  iHBECTHIIIMHUX pecypciB  cTpaxoBoi
opraHizauii € KOWITH CTpaxyBalbHUKIB
(epeTBOpeHi y CYKYIMHICTb CTPAXOBHUX PE3EpBIB -
crpaxoBuit GoHI, 10 NMPU3HAYEHUN 1T 3UIACHENTI
CTPaxOBUX BHIUIAT), TO 3aKOHOAABCTBO HAKIAJae
cyBopi OOMexeHHs Ha NMpHHUMI GopMyBalls Ta
iHBeCTHULIHHOTO noptens
Kommanii. Cucrema  ynpaBiiHHS — PU3MKAMH |
Kommanil noBMHHA KOHTPOIIOBATH JIOTPUMAHHA
Kowmmaniero NpaBmII IHBECTYBaHHS. ix
HENOTPUMAHHS MOXKe OpU3BECTH JI0
HernatocnpoMoxaocTi Kommnanii.

JTo 4uciia PUHKOBUX PU3MKIB BIJIHOCATLCS:
*  PuU3HK 1IpoUEHTHOT CTaBKH

«  Pusmk iHBeCTHLIH B aKuil

*  MaitHoBHHA pHU3KK

*  Pusux cripeiy

*  BamorHuR pusHk

*  Pusuk puHKOROT KomeHTpalyi

Pr3uk 1pouen ol crapku
BiunocHo iHRECTHII I icHye PU3UK
napepie 3 QikcopaHWM joxonoMm y moprdeni
Komnanii  30M3UTECA  uepes MiJIBUIICHHS
BiJICOTKOBOT CTaBKH Ha PHHKY.
Jlanuit pU3UK TakokK BKIOYae B cede pHU3UK
11a)(1THs BIZICOTKOBUX CTABOK Ha PUHKY Ta HACIIJKN
1LOro Majints (HarpuKiian, pU3HK IHBECTYBaHHs).
Crnij 3a3HaYWTH, U0 PI3KE MAJIHHS BIJCOTKOBHX
CTABOK TAKOX TIOPOJIKYE = PH3HK HETATHBUMX
HACHIAKIB Yy BUNAAKY, SIKINO B akTUrax Komnauii
HASBHI JICMO3UTHI KOIITH Ta KOIITHU HA NMOTOYHHMX
paxyrkax. Take majiHHa NPOCTO CYTTEBO 3HU3UThH
JIOXOAHICTE TAKMX AaKTHUBIB, 1[I0 € JOKEpPEeJIOM
I)ITPAMKH [IO3WTHBHOTO 110TOYHOTO (PiHAHCOBOIO
crany Komnasil. -

Puzuk inBecTHiH B aKIil

Jlayuit  pusmk noB*s3aHUE I3 IyTAMBICTIO
BapToCTi AKTHBIB, 3000B's3aHb Ta (PIHAHCOBMX
incrpymenris Kommanil 10 KOnMBaHHA PUHKOBOL
gaprocTi akilii. Herarusnuii Brnvs Ha dinaHcoBUi
cran KomraHii 0cob/iMBO MOKIIMBHI NPH pizkomMy

naainni prikosol Baprocti akuii, [lo-nepuue, piske

significant effect on liabilities.

2) Market risks due to the obligation of the
insurer to invest the temporarily available funds.
Since the main source of investment resources of
insurance company arc the funds of the
policyholders (converted into a set of insurance
reserves - insurance fund, which is designed to make
insurance claim payments), the legislation imposes
severe restrictions on the formation principle and
the structure of investment portfolio of the
Company. The Company's risk management
system must monitor the Company's compliance
with the rules of investing. Non-compliance can
lead to insolvency of the Company.

Market risks include:

« Interest rate risk

*  Equity risk

*  Property risk

*  Spread risk

»  Currency risk

»  Concentration risk

Interest rate risk

In respect of investments there is arisk of
insolvency if the value of fixed-income securities in
the portfolio of the Company declines due to higher
interest rates in the markct. This risk also includes
the risk of falling interest rates in the market and the
consequences of such decline (e.g. investment risk).
It should be noted that sharp drop in interest rates
will also lead to the risk of adverse consequences if
the Company's asscts consist of deposit funds and
funds in current accounts. Such decline will
significantly reduce the yield of assets, which is the
source of current positive financial position of the
Company.

Equity risk

This risk is associated with the sensitivity of
assets, liabilities, and financial instruments of the
Company to volatility of market prices for equities.
Adverse impact on the financial position of the
Company is particularly possible after a sharp fall in
market prices for cquities. First of all, sharp |




3MEHILEHHS  JOXOJHOCTI 34 aKuisMM  MOXe
npu3BecTd JI0 Toro, wo KomnaHisi HELOOTPHMAE
[IPOrHO30BaHMK MOTIK KOWITIB 3@ ILIAHOBAHOIO
CTaTTCIO HAJUXOKEHb, M0 MOXE HEraTMBHO
BIUIMHYTH Ha 11 noTouHuil ¢inancosuit crax. [lo-
JpyTe, SIKIIO NaHi aKilil 3aCTOCOBYIOThCSE ¥ SIKOCTI
AKTABY 3 MCTOIO  [IJTBCPIKCHHS — 4aCTHIM
¢(hOpMOBAHMX CTPAXOBUX PE3EPBIB, PE3yJIBTATOM
BIUTHBY JAHOTO PH3HKY MOE CTATH HEMOXIHUBICTh
Komnanil nigreepauti ¢GakTUYHOK HASBHICTIO
NPHAHATHMX ~— aKTHBIB  chopmoBaHi  TEXHiuHI
pe3epBH 3riJIHO YHHHOI'0 3aKOHO/IaBCTBA.

MaiinoBuii pusuKk

Januit pu3nk NoB'ss3auMit 3 YYTIMBICTIO aKTUBIB
Ta 3000R'13aHL KoMnauil 10 KOJIMBaHHS PHHKOBHX
L[iH HA HepyXoMicTk. ToOTO, y BUNAaJKy HAsBHOCTI B
AKTUBAX HEPYXOMOCTI, CYTTEBE 3HVIKEHHS LiH HA
Hel HEeraTMBHO BIUIMBATMMC HA OLLIHOYHY BapTicTh
aktupie  Komnauil,  Cyrreso  HIABMLIYETHCH
HETraTHBHMH BIUIME  JIAHOTO  PH3UKY  Ha
skurTeaisipHicrs  KoMitauil, sKImMo Take Maiio
3aCTOCOBYETBhCS JUIs MIATBEP/PKEHHS CTPaxOBUX
3000B's13aHE Komnawif, T00TO, HAMOBipHE
NOPYIUCHHS BIAOBIALIOCTI aKTUBIB A0 CTPaxoBHX
3000B'13aHp  3I'JHO  YMHHOIO  3aKOHOIABCTBA
VYkpaiuu, o peryioe JlaHe ITUTaHHSI.

Pu3zuk cnpeny

Taxwit PU3HK TIOR'AI3aHUi i3
YyTJMBICTIO akTuBiB Ta 3000B"s13aus KoMnadil 1o
KOJIMBAHHS PI3HULI B TOXOAHOCTI MDK 0oOJirauisiMu
MiANPUEMCTR Ta AepykaBHUX obnirauif YkpaiHu 3

TAM camMuM (260 OIM3BRKUM) TEPMIHOM JIO
NIoTaleHHs. HeraTusumii BILJIVIB ISt
Kommanii noaibHuit puzuk 30iHCHIOE Yy  TOMY
BUIIALKY, SIKIIO LiHA  KYIUIEHOrO  OIILIIOHY
BUSIBJISIETHCS  BMILOIO 3@ LMY  [POJAHOrO
ormuiony. Tobro, Taka cuTyallis  HanpsaMmy
HPU3BOIUTE 10 3HCLIHCHHS aKTHUBIB

Kowmrianii, a BifnmoBigHo, i 10 KMOBIpHHX ripobaem
3 3a0e3neyeHHAM 30008 '13aub KoMmanii.

Bamoruui puznk

Januii PHU3HK MpesICTaBRIIsE
PU3MK  3HEL[IHCHHS inpecTHIIH BHACIIIJIOK
3MiH  Ha  (QiHaHCOBOMY  pUHKY, OOMIHHHX
Kypcie (y BUNaaKy HasBHoOcTi 3000B‘si3aHb B
iHO3eMHIit BaIKOTI) Ta BHACIIIOK
HETIaTOCIIPOMOMXKHOCTI BOpPHKHUKIB. Taxox
JAHWiT  pU3MK  MOXXC  HagaTh  HEraTUBHUMR
RITHB npu B3aEMOPO3PaxyHKax 3

cobo10

| decrease of equities yield mayajse the Company

not to achieve the expected flow of funds under the
planned items of revenues, which could adversely
affect the Company’s current financial position.
Second, if such equities are used as an assct to
confirm a part of formed insurance reserves, this
risk may result in inability of the Company to
confirm the insurance reserves formed according
the laws.

Property risk

This risk arises from the sensitivity of assets and
liabilities of the Company to volatility of market
prices of property. In case if real estate is included
in assets, significant reduction in real estate prices
could adversely affect the estimated value of the
Company's assets. Adverse impact of this risk on the
Company significantly increases if such property is
used to confirm the insurance liabilities of thc
Company, i.e. when there is an alleged mismatch of
assets and insurancc liabilities under the current
legislation of Ukraine regulating this issue.

Spread risk
This  risk s
sensitivity of assets

associated  with  the
and liabilities of the
Company to volatility in the difference in
profitability between the corporate bonds
and government bonds of Ukraine with the
same (or close) term to maturity. Such risk
will have an adverse impact on the
Company in the cvent when the price of the
purchased option is higher than the price of

the option sold. Such situation will lead
directly to impairment of assets of the
Company  and  respectively to  possible

problems with fulfilment of obligations of the
Company.

Currency risk

This risk is a risk of impairment of
investments due to changes in financial
market, changes in the level or volatility of
currency exchange rates (in the case of
liabilities in foreign currency), and due to
insolvency of debtors. This risk also may
have an adverse impact on settlements with
counterparties  (e.2. non-resident  reinsurers,
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KOHTpareHTamy (HalpuKiaza, IepecTpaXOoBUKAMH-
HEpEe3UJeHTaMy, CTpaxyBalbHUKaMU 1 T.J.) Y
BUIIAJIKY, KOMM  CyMa  B3aEMOPO3PaxyHKIB
3adikcoBaHa Ha KOHKpPETHY JaTy, a (akTh4Ha
criata rpoIloOBHX KOWITIB BiAOYBaETHCSA CTAHOM Ha
iHuly  gary, ska €  Olipmr  MOi3HROIO Y
MOpiBHsIHHI 13 3adikcoBaHOIO.

Puzuk pHHKOBOT KOHIEHTpail

Puzuk nojiibHoro Xapakrepy
NOB'A3aHuil 13 HEJIOCTATHLOIO TUBEPCU(DIKOBAHICTIO
noprdenst akTupie abo y 3B'S3Ky 31 3HAUHMM
BIUIMBOM OJHOTO aB0 KimhKOX eMITEHTIB WiMHHX
narepie Ha crad axTUBiB. HeraTuBHui nposs y
313Ky 3 BUICYTHicTIO  AnBepcudikoBaHOCTI
AKTUBIB ~ MOXKE  TPOSBHTHCA Yy  BUIIISIL
HECTIPOMOXHOCTI CTPaXOBUKA IIATBEPANTH CBOI
CTPaxoBi 3000B's13aHHA 3TiIHO
3aKOHOaBCTBA Ta HOPMAaTHBHO-TTPABOBUX
aKTIB, 3aTBEPOKCHIX HarionansHoto
KOMIci€ro, o 3IUCHIOE JepKaBHe
perymoBanHs y cdepi  puHKiB  diHaHCOBUX
nmocayr. B pospizi wiHHMX nanepiB NoTpibHo
3a3HAYMTH, [0  HasBHICTE B Komrnami
IiHHAX  Tanepie  ojfHoro  abo  JEKUIBKOX
EMITCHTIB  MOXKE  CIIPOBOKYBATHM  HErATHBHHIH
BIUIME Ha cram {1 akTHBIB TpPW  panTtoBOMY
noripuicHHI thinaHcoOBHUX MOKa3HHUKIB
emitenra. OcobimBa 3arpo3a BHUHUKAE TOJI,
KOJIH BUILE3A3IIAUCH] LiHHI nanepu
3aCTOCOBYIOTBCS  JUIA  TMOKPUTTS  3000B's13aHb
Komnanil  (maripuxiaja, — pesepriB 1 1.1,
OCKIIBKM Taki HeraTMBHI HACIiIKU MOXYTh
[PU3BECTH HABITE 10 OaHKPYTCTBA.

3) Kpeauruni  pusuk  (pusuk_ jedoary
KonrparenTa) — pU3MK TOro, 1O KOHTPAreHTy He
BUKOHAIOTH CBOT 3000B'SI3aHHS 110 BiJHOLIEHHIO J{O

Kowmmnanii 3a JOrOBOpaMH CTpaxyBaHHH,
fiepectpaxyBaHHs, CIIBCTPaXyBaHHA Ta
JIOTOBOPaMHM MOCEPEIHNIITBA. Curyauis,
KOJIM Mae Miclle 1nposB 32 JOrOBOpaMi
CTpaxyBaHHsl, BUPAXAETHCS, HATTPUKIAZ, TOMI, KOJIH
CTpaxyBaJIbHUK cTac HaHkpoTOM
nicst  migOMcaHHs  JOroBOpY  CTpaxyRaHHA

Ta ne cnnayye crpaxoBy npemiio. Ocobnneo
MOYCUIMBE 3aI0CTPCHHS JIAHOTO PU3HMKY Y BHIIAJKY,

policyholders, etc.) when the amount of
settlements is fixed at a specific date and the
actual payment of funds is made on a
different date, which is later than the fixed
date.

Concentration risk

Concentration risk is the risk
stemming either from a lack of
diversification in the asset portfolio or due
to significant influence of a single issuer of
securities or a group of related issuers on
assets. The adverse effects due to lack of
diversification of assets can result in failure
of the insurer to confirm its insurance
obligations according to the legislation and
regulatory acts adopted by the National
Commission  for  State  Regulation of
Financial Services Markets. In the context
of securities, it should be noted that the
Company's securities of one or more issuers
may provoke the adverse impact on its
assets in case of sudden deterioration in
financial performance of  the issuer.
Particular danger occurs when the
aforementioned securities are used to cover
the  liabilitics of the Company (e.g.
reserves, etc.) as such adverse consequences

may cven lead to bankruptcy.

3) Credit risk (counterparty default risk).

This  risk  represents the risk  when
counterparties do not fulfil their obligations
to the Company under contracts  of
insurance, reinsurance, co-insurance, and
intermediary agreements. The situation
when such risk occurs under an insurance
contract is a situation when the policyholder
becomes  bankrupt  after  signing  the
insurance contract and does not pay the

insurance premium. Aggravation of this risk

SKIIO YMOBM JIOrOBOPY CTpaxyBaHHs MicTaTh | is  especially possible if  the  insurance
pO3CTPOYKY CTPaxoBoro muarexy. JJo pusuky, mo | contract terms stipulate payment of
BHUHUKAC y 3R A3KY 3 JIOTOBOpaMH | insurance premium in instalments. The  risk
nopyuenns, Komianis MaTWMe cxuibHiCTE Yy | arising from contracts of assignment is
BUTIAJIKY PO3MIMPEHHS CBOET cdepu | common for those insurance companies that
JUANBHOCTI, 3aCTOCOBYIOYM  30BHilUHI _KkaHamu | are expanding their area of activities using




PO3MOBCIO/PKEHHSI CTPAaXx0OBUX [10JICIB, Ta CTPaXOBI
MOCepPEe/THUKK TPH 11bOMY HE B 3MO31 IOracuru
3a00proBaticTh IMepell CTPAXOBOIO KOMIIAHIEIO.
Puzuk, mo BUHMKAaE y 3B‘SA3Ky 3 JOOBOpaMH

CHIBCTpaxXyRaHHs, HPOSABISETHCS B  cuTyalll,
KOJIH CITIBCTPaXOBMK nepenae YACTHHY
CTPaxOBOr0  BIJINKOJYBAaHHS, sSKa MNpUNaAac
Ha #Woro oo, MpOBIIHOMY CTPaxoBUKY JUIs
Mo AAJILILIOY BHILIATU

CTpaxXyRaJbHUKY/BUTOAOHAOYBady, a TMpOBLIHUA
CIPaXxOBMK pPO30OPIOETHCS [0 TOrO, SIK BIH 3Mir
3AIACHUTH  JlaHy BMIUIATYy. 3a JOroBOpamM
nepecTpaxyBaHHs PU3HK MOXE TNpPOSABIATHCA Y
BUTJISI HECNPOMOMKHOCTI nepecTpaxoRMKa
CILIATHTH HaJIeKHY Homy YaCTHHY
1IepECTPaXOBOI0 BIJUIIKOJ[YyBAHHS Ha
MOMEHT [10Jladyi CTPaxOBUKOM (KOMITaHIEIO -
LEIEHTOM) TaKo1 3asBKH.

4) Onepatiiini pu3sHKH

Hajibinpia KiIbKICTh PH3MKIB, 11O BUHUKAIOTh
B mpoueci mismeHocTi Kommawii, BigHOCATBECA
[0 TaK 3BaHMX OIepauiiuux pusukis. [lanwii

PU3UK  MOXE  MpOABISATHCA Yy  BHIVIII
(irascoBUX BTpPAT CTPaxoBHKa, 010
BUHMKAIOTH ~ 4Yepe3  HCJAOJIKM  yHpaBiiHHS,
npoliecis 0bpobiieHs indopmanii,
KOHTpOJbOBaHocTi,  OesnepepsHocTi  podory,
HAAHOCTI TEXHOJIOTH, a TaKOK
TIOMMJIKH Ta HecaHKI[iOHORaHi hittl
riepcouainy.

OxpiM BUMIPIOBaHHS CYTTEBUX PHU3HKIB, SKI
BU3HAYEHI HOPMATHMBHO IPaBOBUMM  aKTaMH
HauionanesHoro DaHKy VYkpainu
(aHAeppalTMHTORHIT PH3MK, ONepaLiifiHuii PU3MK,
PHHKOBMI pH3MK, KPeAUTHUH pusuk), Komnanis
TAKO 3LIMCHIOE OLIIIKH IIIOJO0:

- PU3UKY PU3HKY JIKBIAHOCTI,

- CTPaTeriyHOro pU3HKY,

- pemyTalifHoro pH3MKy.

3. OCHOBHMHU IIPOIEC YIIPABJIIHHS
PU3UKAMMAX

3.1. Ipouecu Ta ivcTpyMeHTH

Ipouec YIpaBIiHHsS pHU3MKaMH
Komrianii OXOTUTIOE HaCTYIHI eTanu
(npouenypu):

1. InenTrdikaris pu3HKiB

external  distribution  channels and  when
insurance  intermediaries are not able to
repay the debt to the insurance company.
The risk arising from coinsurance contracts
appears in a situation where coinsurer
transfers  part of  insurance indemnity

according to its share to the leading insurer
for further payment to the policyholder /
beneficiary and the leading insurer becomes
insolvent before making the payment. As
for reinsurance contracts, the risk can occur
as Inability of the insurer to pay the due
share of reinsurance claim payment at the
moment when such claim is being filed by
the insurer (the ceding company).

4) Operational risks

The largest number of risks arising
in the course of the Company's business
refers to the so-called operational risks. This
risk can occur in the form of insurer's
financial losses arising from the
shortcomings of management, information
handling processes, controllability,
continuity ~ of  operations,  reliability  of
technology, errors, and unauthorized actions

of employees.

In addition to measuring significant risks defined
by the regulatory acts of the National Bank of
Ukraine (underwriting risk, operational risk,
market risk, credit risk), the Company also
conducts assessments regarding:

e liquidity risk,
e strategic risk,
e reputational risk.

3. CORE RISK MANAGEMENT PROCESS

3.1. Processes and Tools
The Company's

process comprises

stages (procedures):

risk
the

management
following

1. Risk Identification




2. OuiHka pH3UKIB Ta aHalli3
3. Pimenns moJo yTrpaBliHHS PU3HUKAMH Ta iX
BUKOHAHHS
4, MOHITOPHHT PHU3HKIB
5. 3BITHICTB NPO PUBUKHU

He €
cKopitue - LIMKJIOM
yiIpaBJiiHHH, KK BKJIIOYAE B cebe
3BOPOTHHI 3B'S30K | BHIIEPEDKEHHA LMKIIIB.
OkpiM  TOro, 3aCTOCOBYETHCS  I1apalelbHUK
KOHTPONE SIKOCTI Ta KOHTPOJB MNpOLEeCy Ha
ycix eranax npouecy poOOTH 3 PUSMKAMHU.

Hanuit npouec
MOCTITOBHIM, a

CYBOpPO

Ornne MCXaHIZMY
(BUsIBJICHTIST) PU3HKIB

inenrudirxanii

Inefrrudikaiiis PU3UKIB € BiIMTPABHOIO TOYKOIO
IIpOIIeCY YNPaBIiHHA PUIMKAMH 1 3aKJ1aJ1a€ OCHOBY
Juis 3a0e3neyeHs peatizallii mojaanbUnX 3aX0/iB.
Merolo iaeHTudikauii pU3MKIB € BUABIEHHH,
BU3HAYCHHS Ta JOKYMEHTYBAHHS BCiX MOMKIMBUX
JDKepesl  PU3MKIB, SKi  MOXYTh BIUIMHYTH HA
jocsiriens e Komnauil. Pusukm B 1bOMY
KOHTEKCTI BIJIIOCATLCA 0  KATEropidl pU3MKIR,
BU3HAYCHUX Y pO3AiNi 2.

[euTndikauis PU3HKIB — 1€ TpoLec,
SKHMIl TIOBUHEH 3J(MCHIOBATHCS Ha PEryJsApHil
OCHOBI, IMpuiakiMHI pa3 Ha pik. BiH BkiItodae oy
HASBHUX PU3MKIB, ¥ TOMY HWCHI PU3WKIB CTAJIOrO
pO3BUTKY, Ta JDKepeld, siIKi MOriv 3MIHATHCS, a
TAKOXK BUSIBJICHHS Ta JOKYMEHTYBaHHS HOBUX
IPKEpENl PU3UKIB, sKi 3’SBUIMCA Ta MaloTh OyTH
JIOJIaTKOBO B3sTi 10 yBaru. PesyabTaTd npouecy
igenTudikanii puzukie Marorth Oy'ru 3adikconaHi Ta
sajlokymentoBaHi. B pamkax Kommnanil ocHOBHUM
eseMeHTOM igeHTHIKalll pU3MKIB € Mpouec
inBedrapuzanii  pu3ukiB. Y  pasi  BUABJEHHS
CYTTCBHMX pMW3WKIB B pamKax iHIIMX TMpOUECIB,
BUIMOBIAHME  ITIAPO3JIJT  TIOBUMHEH Heranno
ITOBIIOMUTY TTPO 11e ['0JIOBHOro pH3UK-MEHe/Kepd
3a 101peGoro. PU3UK € CYTTEBUM, AKILO OIIHCHMA
RITIAR TIepeBULLYE 2,5% BIACHUX KOIUTIB KOMIAHIL,

IuBeHTapusaiiss  pU3MKIB  IPYHTYEThCA  Ha
KATano3i PU3HKIB, 1o
OXOINOE  Kareropil — pusukis, — ornMcani B

po3aiai 3 Ta MOXe RKIHOYATHM LIl Kareropil
Ta Tiakareropii.

| Tonosuuit  pusuk-menemxep — 3000B'A3aHMi
oOTroBOpIOBATH ~ Ta  aHaJi3yBaTH  3HAUYYILIICTH
| pu3KKiB, BUABJCHMX Mijl 4ac LBOTO rpouecy, a

k2 i

2. Risk Measurement & Analysis

3. Risk Management Decision and Execution
4. Risk Monitoring

5. Risk Reporting

This process is not strictly consecutive, but

rather a management cycle that includes
feedback and advance cycles. In addition,
parallel quality control and process control

at all stages of the risk management process
are applied.

Description of the mechanism for

identifying risks

Risk Identification is the starting point of the risk
management process and sets the foundation of the
subsequent steps. The aim of Risk Identification is

| to expose, detect and document all possible sources

of risks which could affect the achievement of the
Company’s objectives. Risks in this context refer to
the risk categories defined in section 2.

Risk identification itself is a process which has to
be performed on a regular basis, at least once a year.
It includes the review of existing risks, including
sustainability risks, and sources that might have
changed as well as the detection and documentation
of new sources of risks that have emerged and
additionally have to be taken into account. The
results of the risk identification process have to be
recorded and documented. Within Company the
major element of the risk identification is the Risk
Inventory process. In case of any material risks
identified within other processes the respective
department has to inform immediately the Chief
Risk Manager on an ad-hoc basis. A risk is material
if the estimated impact exceeds 2.5% of the
company’s own funds.

The risk inventory process is based on the
risk inventory comprising the risk categories
described in  chapter 3 and may include
other categorics and subcategories.

Chief Risk Manager is obliged to discuss and
analyze the materiality of risks identified during this
process as well as possible risk mitigating measures




TAKOK MOMJIMBI 3aXO0JH 31 3MEHIIEHHS PU3UKIB 3
BJIACHMKaMM PU3HKIB.

[loro  koOXHOrO  pU3MKY, Yy  Karasnosi
puzukie Komnauii HeoOxifHO ieHTHdiKyBaTH T2
BHU3HAYMTH BUITOBIIAARHOTO BIIACHMKA PH3MKY Ta
0cobu, BIANOBIZANBHOI 33 OLIHKY PU3UKY.

Bnacuuk  pusuky - 1me  ocoba  abo
JieTiapTaMeHT, o BiJIITOBiAAE 3a
YOpPaBJIHHI, MOHITOPMHI Ta  KOHTPOJNb 34
inenrudikoBaHum PU3UKOM. Bnacuuk
pU3uKy TIOBMHeH OyTM 344aTHUM  YNpPaBlIATH
pU3MKOM Ta MaTH 3HaHHA, pecypcH Ta
[TOBHOBAYKCHHSI ULt NPUAHATTS Jii
BiZHOCHO  pu3mky. Taxkum  uYumHOM,  BuUOIp
BJIACHMKA  PU3MKY  3a3BUYaii nepcadavae

BUBYEHHS JDKEPEJIa PU3UKY.

Onuc Mexanizmy OlIiHKHM PH3HKIB Ta aHAJII3

IMicns  igeHTudikamil pPHIUKIB  Ba)KJIMBOIO
Mepe/(yMOBOIO [ yOpaBJiHHS pU3HMKaMM Ta
NpUHHATTS pimieHs KommaHi€lo € BUMIpIOBaHH:
BCIiX iieHTHhiKOBaHUX pU3HUKIB. Lle BKIrOUYaEe Takox
OLIHKY IXHKOT CyTTEBOCTI. Y LBOMY IIpoleci pizHi
TUIHU PU3MKIB KJIACHM(IKYIOThCS 38 BH3HAYCHHUMMU
KalCropisiMM  PH3HKIB. Ha  uwiift  ocHori
BUKOPHCTOBYIOTBCS PpI3HI MCTOJAM OLIHKM [7Id
KOKHOTO THUITY PHU3UKY BIAMOBIIHO A0 TNPUHLHUITY

IIPOITOPLIHOCTI.

Sk ueHTpasbHE — TOHATTS,  BUMIPIOBAaHHS
KaTeropii  pWM3MKIB T4  YMHHHUKIB  PHU3HUKY
IPYHTYETBCS Ha JABOX PI3HUX MiNX0AaX!

1. Kinpricnui niaxia;

KinpkicHM#l migxif 3acTOCOBYETBCS JIO BCIX
KaTeropid pPU3MKiB, sIKI MOXYTh IOKIANATMCS Ha
JOCTATHI)  KiNIBKICTh  ICTOPUYHMX JaHMX  JJIs
CTaTUCTHYHOrO aHani3y, TAKUX SIK PUHKOBI PU3UKHU,
KpeJIMTHI PU3HKH, PH3UKH aHJIeppaiiTHHTY TOIIO.

[Tin yac BUMIpIOBaHHs PU3HKIB
BUKOPHUCTOBYIOTECS METOJIM CLIEHAPHOI'O aHallizy Ta
CTPEC-TECTYBaHHs 3 BUKOPUCTAHHAM JAAHMX, IO €
JOCTOBIPHUMH, IIOBHUMM, TOYHUMH Ta
Bi/INOBIAHUMU BUMOTaM, YCTaHOBJIEHHM
HOpPMAaTHBHO-MPaBOBUMM akToM Perynsropa, mo
BU3HAYAE MOPSAOK (HOPMYBaHHS - CTPAXOBHKAMH
TEXHIYHUX PE3CPRIB 111010 BUMOT JI0 JOCTATHOCTI Ta
SKOCTI JIaHUX.

2. SIkicHmit miaxin:

SxicHuii  miAXix 3acTOCOBYEThCS JUIS  BCIX
KaTeropid pM3MKIB, I SKMX HCMAe J0CTaTHHOL
KiJIBKOCTI IAHHUX 7151 JOCTOBIPHOTO CTATUCTUYHOIO
agasisy, HalpUKIaj, JUIS onepaniiHux,

with the risk owners.

For each risk in the Company's risk inventory
catalog, it is necessary to identify and define the
responsible risk owner and the person responsible
for risk assessment.

The risk owner is an individual or department
responsible for managing, monitoring, and
controlling the identified risk. The risk owner must
be capable of managing the risk and have the
knowledge, resources, and authority to take action
regarding the risk. Thus, selecting a risk owner
typically involves examining the source of the risk.

Deseription of Risk Measurement & Analysis

Following the Risk Identification, an essential
prerequisite for the risk handling and decisions of
the Company is the measurement of all risks
identified. This includes also the evaluation of the
materiality. In this process, the various risk types are
classified to the defined risk categories. On this
basis different assessment methods for each risk
type in line with the proportionality principle are
used.

As a central notion measurement of risk
categories and risk factors is based on two different
approaches:

1. Quantitative Approach:

The quantitative approach applies for all risk
categories which can rely on sufficient historic data
for statistical analysis such as market risks, credit
risks, underwriting risks etc.

During the risk measurement, scenario analysis
and stress testing methods are used with data that is
reliable, complete, accurate, and compliant with the
regulations established by the Regulator, which
define the procedure for insurers to form technical
reserves regarding data sufficiency and quality
requirements.

2. Qualitative Approach:

The qualitative approach applies for all risk
categories, where sufficient data for valid statistical
analysis is not available such as for operational,
strategic, reputation and liquidity risks. A final




CTpaTeriYHMX pPH3HKIB, PH3MKIB pelyrauii Ta
mikgignocti.  KiHUeBUM — pe3ysnhTaToM  OLIHKH
EKCIEPTIB MO3Ke OyTH OIlIHKA YaCTOTH/CEPHO3HOCTI
abo oLillKa, 3aCHOBaHA Ha IHUHIOMY NiaAxoxi 10
IIKATIORAHH (HANPUKIIAL, BUCOKHH, CcepeHii,
HUBBKMIA).

Pimenss mrojlo ynpasjiinns pU3nKamMu Ta ix
BMKOHAHIA

[Ticns ToOro, SIK PU3UK BUMIPAHO KUTHKICHO 260
SKICHO, 4 TAKOX BHW3HAYEHO WOro CyTTCBICTD,
neobxifno 3abesrneunTH ePEeKTUBHE YIIPABIIHHS
pusukom. ToMmy HeoOXifHO OUIHMTH 3aXOjd Ta
MEXaHi3MM, CHpsAMOBaHI Ha 3MiHYy pPHU3MKOBOL
cUTyarlii. OCHOBHHMHM MOJKJTHBOCTSIMH
MOBOJDKEIHA 3 PU3UKAMH B paMKax yrpasJiHHs
PHU3HKAMH €:

* YHUKHCHHS PU3HKY

* [loM’IKIIEHHS PU3KKY
» [lepenaBanHs pU3HKY
o [lpuitnarrs puzuky

Koxett 3 LHX METO/IB KOHTPOJIO PU3HKY Mac
piznuit BIUTMB Ha CTPYKTYPY PU3HUKY | TOBUHEH Oy TH
1poanajiizoBaHuit Bi/INOBIAAIBHUM MIAPO3IITIOM —
BIIACHHKOM PU3HKY, YIIPaBJiHHAM pU3uKamu Ta/abo
Kowmirerom 3 ynpapiinHa pusvkamu. Pesynwrar
aHanizy ¢opmye GyHAAMEHTATRHY OCHOBY JUIS
IPHAHSTTS 110/1aJIBLIIMX YIPaBIiHCEKUX pimieHs. B
pamkax ynpaeJinHsa puzukamu Komnanil nek eran
MATPUMYIOTE, IK MIHIMYM, HACTYITHI [IPOLCCH:

+ ORSA (Bnacma OIiHKa pPH3UKIB
IJIATOCTIPOMOMKHOCTI )

» CucremMa BHYTPIILIHEOTO KOHTPOMIO

» llpouecn Basigauii B pamMKax po3paxyHKy
Karirany [IaTOCTPOMOXHOCTI Ta NPHHUHATHOIO
PeryJsTHBHOTO KalliTaly.

VY miponeci yrnpaBiiHHS pPHU3UKaMH  HEOOXIJHO
NPHAMATH IMIUPOKKUHM CTIEKTp PIIiCHb IOJ0 PU3HKIB,
AKI  TOBMINI  BHUKOHYBATHCS  BIANOBIJANBLHUM
MiAPO3/IA0M. YIIPABIIHCHK] PILICHHS, SIKI CYTTEBO
BILIMBAIOTE HA CTPYKTYPY PH3HKIB, NIOBUHHI OyTH
TiKpineHi JOCTaTHIM aHali30M WOAO BIUIMBY Ha
Gisniec Ta pusuKkoBy cutyauiro. [licis npuiHATTS
pitueHdss Npo  Te, SK YNPaBJIATH PU3IUKaMHU,
Binmosigansnuit  mimposnin  abo  opramizauis
MOBUHHA HIBM/AKO T4 ¢(PEKTUBHO BIPOBAJAUTH HOIO
B OKMTTH.

Ta

MouniTopiHr pH3HKIB Ti 3BITHICTH

MoHITOPUHI' PU3UKIB € HEBLI EMHOIO YaCTUHOIO

outcome of the measurement by experts can be a
frequency / severity estimate or an estimate based
on another scaling approach (e.g. high, medium,
low).

Risk Management Decision and Execution

After the risk is measured, either quantitatively or
qualitatively, and the materiality of risk is stated, an
effective risk handling has to be performed.
Therefore, measures and mechanisms have to be
assessed for the change of the risk situation. The
main possibilities of the risk treatment as part of the
risk management arc:

« Risk Avoidance
» Risk Mitigation
* Risk Transfer

* Risk Acceptance

Each of these risk controlling techniques has a
different impact on the risk structure and needs to be
analyzed by the responsible unit, as the risk owner,
risk management and/or the Risk Committee. The
result of the analysis forms then the fundamental
basis for following management decisions.

Within risk management of the Company the
following processes support this step at least:

« ORSA (Own Risk and Solvency Assessment)

» Internal Control System

» Validation processes within local solvency
requirement and eligible own funds calculation

In the risk management process a broad range of
risk decisions need to be taken and the decisions
have to be cxccuted by the responsible unit.
Management decisions that substantially affect the
risk structure need to be supported by sufficient
analysis regarding the impact on the business and
the risk situation. After the decisions on how to
handle the risks, the execution of the decision has to
be implemented by the responsible unit or entity in
a prompt and efficient manner.

Risk Monitoring and reporting

Risk monitoring is an essential part of the risk




npouecy ynpapiiHHsS pu3ukamMu 1 Mae Oytu | management process and has to be divided into two
posninenuit Ha nBi pisni cdepu. 3 oxHoro Ooky, | different areas. On the one side, risk monitoring
MOHITOPUHI pH3MKIB — Lie mnpolec 3abesrieueHns | refers to the process of ensuring that the risk profile
toro, mo6 mpodine pusukie Kommnauii rocriiiio | of the Company remains in line with risk
pianosinas  yrmonoGannsm mono pusuki  Ta | preferences and the risk strategy at all times. This
crparerii yripasiminusg pusukamu. Ll xontponeHa | control information can be derived from a regular
inpopmanis Moxe Oyrd oTpumada HUDIXOM | comparison of the target and actual situation. On the
PEryJIEIpHOTO MOpIBHSHHA 1iBOROT Ta (akrudmoi | other side risk monitoring refers also to the follow-
cuTyauii. 3 iHmoro OOKy, MOHITOPMHI pH3MKIB | up process during the implementation of decisions
BiIHOCUTRLCS Takoxk 0 mpouecy Kourpomo 3a | for risk-handling pointed out before. In that case risk
BMKOHAUHSAM pillleHb 1I0/I0 YNpaB/liHHA pyu3nMKaMy, | monitoring aims to control the effective and timely
npo sxi Moutocs Buiie. Y oMy BHNaaky metoio | implementation of action plans that were decided
MOHITOPMHIY PU3UKIB € KOHTPOJB 32 e(hEeKTUBHUM | on.

TA4 CBOE€YACHUM BUKOHAHHAM TPUHHSATHX IUIaHIB

IIH. |

B pamkax yripasninHs pusnkamMd uei erart | Within risk management the following processes
NIATPUMYETHCS HACTYIHUMM IIPOLECaAMMU: support this step:

[HBeHTapu3allist pU3HKIB * Risk Inventory

ORSA * ORSA

3aciganus Komitery 3 ynpasiiHHS pU3MKaMH * Risk Committee meetings

OcHOBHI €Tan¥ MPOIIECiB YIPABIIHHS PUIUKAMU, The main steps in risk management processes

onucami BUUIE, PO3rNsIAlOThest B KomriekcHomy | described above are addressed in a comprehensive
nabopi 3BITHHX [IPOJIYKTIB, sk anpiopHo sk ocnosa | set of reporting products, both ex antc as a basis for
JUIA TIpUEHATTS pillicHb, Tax i perpocriekTuBHO ans | decisions and ex post for review / follow-up
ananisy/kontpomo.  3pitaicrs  npo  pusuku | purposes. Risk reporting is performed by the Chief
roTyeThCs ['0JIOBHUM PUBHK-MEHEIKCPOM. Risk Manager.

3BiTHICTD NPO PU3MKK BKJIOYAE SIK PEryJsApHi The risk reporting includes both regular reports
3BiTM, TakK i cmemianeHi 3Bitu. Y To#t wac sk | as well as ad hoc reports. While the regular reports
peryiisipHi  3BITM  BM3HAYalOTBCS. Ha  OCHOBI | are defined out of the standard processes as
CTaHJapTHWUX MpouleciB, sk omucaHo Hipkue, | described in the following, the ad hoc reports are
crcLiajbHl 3BITH HaJalOThCs y Bunajakax, kosu | provided in cases where risks appear suddenly or
pU3HKH 3’SBISIIOTECS parnToBo abo Hecrogirao. | unexpectedly. Nevertheless ad hoc reports might be
Tum He Menin, creuianpii 3BiTH MOXyTh OyTu | transformed to regular reports if their nature was not
TpaHcopMOBaHi B peryJsipHi 3BiTH, sKmo iXx | a once-only situation and will not be included by
xapakrep He OYB 0JIHOpPa30BKMM i1 BOHM He OynyTsh | other reports.
BIKJTIOYEHI B iHIII 3BiTH.

3.2. Meroau, iHcrpymenTud, upunymenns ta | 3.2.  Methods, Tools, Assumptions, and
00MesKeHHS Limitations

Cucrema ympapnisHs pusukamu Komnasii | The risk management system of the Company
nepenbayae BUKOPUCTAHHS HacTynHUX MetoliB Ta | includes the use of the following methods and tools:
{HCTPYMEHTIB:

1) nOpuiiHATTS  pU3MKY, IO lepeudayac ‘ 1) Risk acceptance, which involves continuing
NPOJOBXEHHS iSTBHOCTI 6e3 3MiH; | operations without changes;

2) mepemaBaHHs pH3WKY, IO mependavae 2) Risk transfer, which involves insurance
CTpaxyBaHHs (mepecTpaxyBaHHs) pu3HKiB, | (reinsurance) of risks, assignment of contractual
BIJICTYTUIEHHS! KOHTPAKTHUX IIpaB; rights;

3) nom’sKieHHsA ab0 3HMKEHHA DPU3MKY, mo‘ 3) Risk mitigation or reduction, which allows for




niepeabavae MOXKIIMBICTE ITEPENATH YACTHHY ab0 BCl
CBOI PU3HKM (HIIIiT CTOPOHI, KOPUTYBaHHs MEBHUX
npouecis  Ta/abo  BIPOBAIPKEHHS  JIOAATKOBUX
KOHTPOJILHHX 3aX0/1iB;

4) YyHMKHGHHS pU3HKy, 0 Trependavac
IPUITHHEHHS. 34iHCHeHHs abo 3MiHy JisIIBHOCTI

(BKJIIOYAIOYM  pO3ipBaHHS  AUJIOBHX  BiJHOCHH,
NpOJaX< aKTHRY ), sSIKa CTBOPIOE PU3HK;
5) iHmi iHCTPyMEHTH, SKI MOXYTb OyTH

BHKOPHCTAHI 38 HEOOXITHOCTI.

Braxaerecs, 1mo  edexTHBIC  YIIPABJIIHHS
HassiuMu B Kommauil puzukaMu 3abe3nedyerses
IUBTXOM BWKOPUCTaHHS 3aKIaJCHHUX NPUITYILEHD,
AKI BUKOPUCTOBYBAIUCE TPHU po3podLl CUCTEMHM
yrpasiigas  pusukamu  Komnawil Ta  pospodui
BHYTpIIHIX aoKkymeHTie Kommawil mogo risk
management system.

Ilpu  po3pobui  npumymeHs
IHCTPYMEHTIB ynpaBJiHHs
BpaxoBylOThCs BHMOrd 3akoHy VYkpainu «Ilpo
crpaxyBauusy B 18.11.2021p. Ne 1909-1X T1a
YMHHI HOpMAaTWBHO - ripaBoBi axktn HBY, ski
fazyiorses Ha IIpUHLMIIAX JIvpeKkTHBU
2009/138/CC (Solvency 1I) i MC®3 17 «Crtpaxosi
KOHTPAKTH», a. TaKoX BHYTPIIHI JOKYMEIITH
' Komnanii utozo risk management system.

Ta MeToaiB 1
pHU3MKaMK

VY Komuantii opranizopano po3noiit GpyHKiin s

paMKax CHUCTeMHM TPLOX JIHIH 3axucry i3
AOTPUMAHHAM ~ OOMEXeHb  IHOM0  KOH(IKTY
iHTepeciB Ha piBHI KEPIBHMKIB, MiApo3ALiIiB,

npaliBHMKIE  nepwol, Apyroi i Tpersol niHik
3aXMCTY, & TAKOXK HE3aJeXHICTh JPYroi Ta TpeThol
Jini# 3axucty.

4. JIMITHU PU3UKIB

Komratiist BU3Ha4MIa UIBOBUI Iiana3oH L0J0
M11aTOCIPOMOMKHOCT], PO3pax0BaHOi 3riIHO YMHOTIO
3akoHoaaBcTBa. Hapasi uei 1inpoBMH Jianazon
cranoButh  Bix  125%  pgast xoedinienTa
IJ1ATOCHPOMOKHOCTI 6e3 32CTOCYBANHS
AKTHBHHX 3axodis /ist 3mMiHE  migxoxy 1o
pU3HKiB — pIBCHb PU3HK-AICTHTY.

Jlimitu  (0BMeskeHHs) UOA0 PHU3MKIB (Jalmi —
MMIT  pu3KKy) - obMmexkeHHs (skicHi Ta/abo
KITbKICHI, €JMHUM 3HaYeHHsSM alo JianazoHOM 4H
MEXAMH), YCTAHOBJIEHI JUIs  KOHTPOJIIO 34
BEJIMYMHOIO  PH3MKIB, Ha fAKI HaAPaKAEThCA
KoMItanisi npoTsiroM cBO€ET JIisUIbHOCTI, 3 MCTOIO
| LOTPUMAHHS IOMYCTUMOTO PIBHA PUBHKY.

L

the transfer of some or all risks to another party,
adjustment  of certain  processes, and/or
implementation of additional control measures;

4) Risk avoidance, which involves terminating or
changing an activity (including termination of
business relationships, sale of an asset) that creates
risk;

5) Other tools that may be used as necessary.

It is considered that effective management of the
risks present in the Company is ensured by the use
of assumptions embedded in the development of the
Company's risk management system and the
development of internal documents regarding the
risk management system.

In developing assumptions and methods and |
tools for managing risks, the requirements of the |
Law of Ukraine "On Insurance" dated 18.11.2021,
No. 1909-TX, and the current normative legal acts of |
the National Bank of Ukraine, which are based on the
principles of Directive 2009/138/EC (Solvency II) |
and TFRS 17 "Insurance Contracts," as well as |
internal documents of the Company regarding risk
management system. |

The Company has organized the distribution of |
functions within the three lines of defense system, |
with compliance with conflict of interest restrictions
at the level of managers, divisions, and employees
of the first, second, and third lines of defense, as
well as the independence of the second and third
lines of defense.

4, RISK LIMITS

Company defined a target range with respect to
the solvency calculated under local current |
requirments. This target range is currently from |
125% for the solvency ratio without application
active measures to change approach towards
risks ~ risk-appetite level.

Risk limits (restrictions) - are qualitative and/or
quantitative restrictions, defined as a single value or
a range or limits, established to control the
magnitude of risks to which the Company is
exposed during its activities, with the aim of
maintaining an acceptable level of risk.




JlimiTy WOAO orepaliii pU3HMKiB Ui OKpPEeMHUX
KaTeropii pusukie BuzHadeHi B lonatky 1 o wiel
[MoniTuxu.

Y Bunajiky, SKOIO JIMIT OKpemoi KaTeropii
PHU3HKY JOCAIHYTO, ajie 3arajbHa CXWIBHICThH 710
PUBMKY Uil 30EpEeXKEHHS  IUIATOCIIPOMOMKHOCTI
KoMmnaHil 3HaXoquThCs B MeXax JIONYCTHMOTO
pU3MKY, B TAKOMY BUNAAKy Ha poscyn Kowmitery 3
yOpapiiHHA pPU3MKAMM  3aXOAM MOXYTh HE
3aCTOCOBYBATHCS 0 BIANOBIAHOT KaTeropii pusmky.

Hus ckyamands rpodimo pusukie Komnauii
PO3TISIAETHCS BIUMB YACTOT BIAKPHUTOT HO3ULT o
KOXKHOMY 3  pM3MKIB  Ha  1IpUOyTOoK 10
ornoxatkyants (i sIK HacliJOK Ha BEIUYHUHY
BiaacHoro kariramy Kommauii) Ta BelMYUHY
npuiHsTHUX akTuBiB Komianil (I sik Haciilok Ha
IIATOCTIPOMOXKHICTB). JI/11 BM3Ha4YeHHS Ipodimo
PM3MKIB TIpUMAaEThCs JIO  yBarM  HalWOimbn
KPUTHYHE 3HA4YCHHS 3 LHUX JABOX KPUTUYHO
BK/TMBUX MOKA3HUKIB:

3mirM  npubOyTKYy 10  OrojaTKyBaHHs
nporuo3osaduii repioz ado Ha 3BiTHy Aaty; abo

3MiHM BENMYUHU NPUHHATHUX aKTHBIB.

3a

lonoBuui pPU3HUK-MEHEKED pobutk
NPUILYIHEHHs PO 3MiHy (aKTopiB K1 BIJIMBAIOTH
Ha [eBHUU BUJ pu3uKy npuramanHoro Kommnawii.
ToJtoBHUI pU3MK-MCHCIDKCP BM3HAYAE HaUOLIBIN
BAIOMY CTpecoBy 1oiito abo JeKuIbKa, sKa/daKi
BILUIMBAIOTL Ha 3MiHY OJIHOrO 3 JIBOX KPUTHYHO
BAXKNUBUX MOKasHUKIB Komnauil, Hanpuxman iJis:

BanoTHOro pM3uKy: 1e 3MiHa 0OMiHHOTO Kypcy
iHO3eMHOT BaJIOTH 4M OaHKIBCHRKOTO METaly o
BigHOWEHHIO [0 HaljoHanbHol BaJIOTH 3a
NPOTHO30BAHMI 1Tepio;

BiIcOTKOBOTO pHU3MKY: L€ 3MiHa BIICOTKOBHX
CTaBOK 10 JICIIO3UTaM 3a IPOrHO30BaHHMH nepios;

PHHKOBOro pH3MKy: LI 3MiHa PUHKOBUX LiH Ha
aKTHUB 3a NPOrHO30RaHUM Mepioj;

KpeautHoro pusuky: Ue BEIMYMHA OYiKYRaHUX
30MTKIB [10 KOHTPAarcHTy 4u piHalCOBOMY aKTHBY B
pe3ysibTari 3MiHM Horo peHtuury abo sKocti
obcnyroryRaHHs 6opry abo BIJOMOCTEH PO MO0
nedonty, ska crajack y KOHTpareHTa abo no
BiZTHOIIEHHIO J10 (PIHAHCOBOIO aKTHUBY;

Puauky JiKBIIHOCTI: 11 PI3HULA MDK BXIJIHUM Ta
BUXIJHUM [POLIOBMM IOTOKOM;

OrnepanifHOro py3MKy: Lie 3MiHa BIACOTKY AKUMN
XapakTepusye TEBHHI onepauiiftHui pr3uk y

3B A3KY 13 3MIHOIO Oi3HEC-TIPOIIECY;

AHICPPaHTUHTOBOTO pPH3MKY: IL¢ HaiOimpm

KPHTHYHA TO1id i3 CYKYTHOCTI CTPECOBMX NOMIM AKi

Risk limits for operations for individual
categories are defined in Annex 1 to this Policy.

In the event that a limit for a specific category of
risk is reached, but the overall risk bearing capacity
for maintaining the Company's solvency is within
acceptable limits, then at the discretion of the Risk
Management Committee, measures may not be
applied to that particular risk category.

To compile the Company's risk profile, the
impact of the net open position for each risk on
profit before tax (and consequently on the
Company's equity) and the amount of eligable asscts
of the Company (and consequently on solvency) is
considered. To determine the risk profile, the most
critical value from these two key indicators is taken
into account:

Changes in profit before tax for the forecasted
period or as of the reporting date; or

Changes in the amount of eligable assets.

The Chief Risk Manager makes assumptions
about changes in factors affecting a specific type of
risk inherent to the Company. The Chief Risk
Manager identifies the most significant stress event
or several events that affect the change of one of the
two critically important indicators of the Company,
for example:

For currency risk: this is a change in the
exchange rate of foreign currency or banking metal
relative to the national currency for the forecasted
period;

For interest rate risk: this is a change in intercst
rates on deposits for the forecasted period;

For market risk: this is a change in market prices
of an asset for the forecasted period;

For credit risk: this is the amount of expected
losses on a counterparty or financial asset as a result
of a change in its rating or the quality of debt
servicing or information about a default event that
occurred with the counterparty or in relation to the
financial asset;

For liquidity risk: this is the difference between
incoming and outgoing cash flows;

For operational risk: this is a change in the
percentage that characterizes a specific operational
risk due to a change in business process;

For underwriting risk: this is the most critical

event among a sct of stress events that affect the




BIUIMBAIOTE HA BEJIMYMHY NpUOYTKIB (30MTKIB) sIKi

BUHUKAIOTL IO CTPAXOBOMY [MOpT(EIIO B po3pisi
YIEBHOI'O BUAY CTpaxyBaHHS.

HlokeapraneHo wHa 3Biryy naty Kommnawis
OLIHIOE TOTEHUIHHI pU3MKKM Ta MopiBHIOE iX 3
PU3HK-ALIETHTOM Ta LOILyCTUMHUM PIBHEM PU3MKIB,
ski  3areepjpkedi  Kowmnauicro. Y BUNaJKy
TepPCBHLICHD TOTCHIIHNX 30WTKIR Haj pH3HK-
alleTUTOM BJACHWK PU3MKIB pasoM 3 ['0noBHHM
PH3HK-MECHE/DKEPOM  aHali3yloTh IIPHYMHK  Ta
y3TO/DKYIOTh 3aXOAM BIUIMBY. BiacHuMK pusuky
BigmoBiyjapHUit 33 peaiizaliio  [IaHy  INOJIO

| Minimizanii pusukis, a 1'oJOBHKNE pUBHK-MEHC)DKEP

HAJIAE TIPOTIO3MUIIO LIOA0 METOJY KOMTPOIIO MO
JIAlIOMY PHBHKY.

5. OCOBLJHUBOCTI YIIPABJIIHHSA
PU3NKAMM 3A HATTPSIMAMMU

Cucrema  yTpaBITiHHS Kowmmnanil
OXOILIIOE TaKl HAITPAMH:

1) anpeppaliTHHr Ta (QOpPMYBaHHs TEXHIYHHX
pesepBin;

2) yriparjiHHs aKTHBaMM Ta 3000B’ A3aHHAMH;

3) inHBeCTY BAHIA;

4) yupasiiifst pusukom JTiKBIIHOCTI;

5) yripagjiiHHs pU3MKOM KOHLIEHTpaLliif;

6) yripaBJjiHHs ornepalifHUM pH3UKOM;

pyU3NKaMH

7) nepecTpaxyBaHHS Ta IHII IHCTPYMEHTH
3HMIKCHIIS PUBHKY;
8) iHumi  BU3HAYCHI HOPMATUBHO-NPABOBUMMU

axrtamy Hanionanenoro 6anky Ykpailid HanpsSaMu.

Amjgeppaitunr ta (GopMyBaHHS TEXHIYHNHX
pesepris 1epe/idauac:

1) 3axonu, siki noBuHHa Bxurn Kommanis s
BUMIpPIOBAHHA (oLiHKK) Ta yTpaBJims
AHIEPPAUTUHIOBUM PU3UKOM;

2) JOCTaTHICTA Ta SIKICTh [AHMX, LIO MaroTh
BPAXOBYBATHCS B IPOLIECaX y MeXax aHJepalTuury
TA pe3epByBaHHsi, T4 1X BIANOBIAHICTE BUMOraM,
YCTAHOBJIGHWM  HOPMATHMBHO-TIPABOBUM  aKTOM
Haijonanbnoro 0Oanky, [0 BU3Hayac 1OPsIOK
GopmyBatiHs CTPaxOBUKaMU TEXHIUHMX pE3CpBIB
LIOMO0 BUMOT [0 JOCTATHOCTI Td AKOCTI JAHUX;

3)  augekBaTHICTH  TIPOUEAYP  YNpaBJiHHA
3asBJIEHAMY  /  1E3asBJICHAMH BHMOramMH  3a
MOIAMH, 1110 MAIOTL O3HAKU CTPAaXOBWX BUMAJKIE,
BKJIOUAIONN  PIBCHB, O KOIO Takl Ipoucilypu
OXOIUIIOIOTH 3arajibHUI (MKl HACTaHHsI CTPAXOBUX
BUIAJIKIB;

amount of profits (losses) that arise in the insurance |
portfolio across a specific type of insurance.

Quarterly, on the reporting date, the Company
assesses potential risks and compares them with the
risk appetite and the acceptable level of risks
approved by the Company. In case of potential
losses exceeding the risk appetite, the risk owner
together with the Chief Risk Manager analyze the
reasons and coordinate impact measures. The risk
owner is responsible for implementing the plan to
minimize risks, while the Chief Risk Manager
provides suggestions on the control method for the
given risk.

5. SPECIFIC RISK MANAGEMENT AREAS

The insurer's risk management system covers the

following areas:

Underwriting & Reserving;

Asset Liability Management;
Investments;

Liquidity Risk Management;
Concentration Risk Management;
Operational Risk Management;
Reinsurance and other Risk Mitigation
Activities;

Other directions defined by the regulatory
acts of the National Bank of Ukraine.

3
2)
3)
4)
5)
6)
7)

8)

Underwriting & Reserving involve:

1) Measures the company must take to measure
(evaluatc) and manage underwriting risk;

2) The adequacy and quality of data that must be
considered in underwriting and reserving processes,
and their compliance with the requirements
established by the National Bank's regulatory act
that defines the order of formation of technical
reserves by insurers regarding data adequacy and
quality;

3) Adequacy of procedures for managing
declared/undeclared demands from events that show
signs of insurance cases, including the extent to
which thesc procedures cover the general cycle of
insurance events occurrence;




4) TAIM Ta XapaKTCPUCTUKH CTPAXOBOTO PU3HKY,
sxuii KomnaHxis rorosa HpUHHATH;

5) 3abe3ricueHHs! JJOCTATHOCTI CTPAXOBUX IPEMi
JUTsl TIOKPUTTS OYiKYBaHMX CTPaxOBHUX BMMNAT Ta
BUTpPAT Ha BejleHHs cnpasy Kommanis;

6) imenTudiKallifO PH3MKIB, O BHHUKAIOTE Y
3B 3Ky 31 cTpaxoBUMH 30008’ si3aHHIMH KoMnaHis;

7) BUKOPUCTAHHS Ta TIOPSAJOK 3aCTOCYBAaHHS
nepecTpaxyBaHHs abo IHIIMX METONIB 3MEHIIEHHS
PHM3MKY ITil Yac po3pobIEeHHsT HOBOTO CTPaxoBOTO
NPOAYKTY Ta pO3PAaXyHKY CTpaxoBoi mnpemil
Komnawuieto.

Yupapjings aKTHBaMH Ta 30008’ 3aHNAMH
OXOILTIOE:

1) crpykTypHY HEBIANOBIJHICTh MK aKTHBaAMH
Ta 3000B’SI3aHHAMM, BKIIIOYAIOUM HEBIAMIOBIAHICTE
CTPOKIB TIOTAllIeHHS LIMX aKTHBIB 1 3000B’s13a1b;

2) Oyup-sIKy 3aJIEKHICTh MiX PU3MKAMH PIZHMX
KjaciB akTUBIB Ta 30008’ 43aHb;

3) Gyb-SKY 3aJIEXKHICTh MK PU3MKAMU PI3HUX
crpaxoBux abo nepecTpaxoBux 30008’ 13aHb;

4) 6y ab-sxi nozabanadcosi pu3uxy Komnaii;

5) IHCTpYMEHTH YIMpaBJliHHS pHU3UKaMH, 11O
3aCTOCOBYIOTHCT KoMmriaHielo 111 yac ynpaBmiHHs
aKTUBaMu i 30008’ I3aHHAMHY, Ta OUIKYBaHUH BIUIMB
Bijl X 3aCTOCYBAHHS Ha YIpaBiiHiil aKTHMBaMHU Ta
30008’ A3a1HAMU;

6) npoueaypu igentudikailii Ta OUiHKM pI3HOTO
xXapakTepy HeRiMOBIAHOCTI MIX aKTHBaMH Ta
30008’ s13aHHsAMHU  (BKJIIOYAIOYM  HEBIJINOBIAHICTD
BAJIIOTH aKTHBIB 3000B’513aHb);

7) BU3HAYEHHS [O03BOJICHHX HEBIINOBIIHOCTEH
Mi’K aKTUBaMU Ta 3000B’ I3aHHAMHU.

Hanpsim iHBecTyBapus uepejabdayvac:

1) ouinky pirHsi 6e311€KH, SIKOCTI, JIIKBIJIHOCTI Ta
npubyrKoBocTi, skoro MparHe KommaHis mono
BCHOTO MOpTQENs aKTHBIB, 1 K IJAHYEThCA LBOTO
JOCAI'TH;

2) 3aX0.14, AKMX [TOBHHHA BxxUTH KoMmanist, 1mo6
rapaHTyBatH, 110 iMBecTULT Komnamnii
BIJI[TOBITAIOTE BUMOTAM, BCTAHOBJICHUM Yy cTarTi 44
3aKOHY PO CTpaxyBaHHS;

3) 3ax0/4, AKMX IOBHHHA BXUTH KoMmaHis s
3abesrieyeHHs Toro, ob iHBecTUUIl BpaXxoByBaJlu
ocobnusocTi mismeHocTi Kommawii, 3aTBepmkeHi
NIMITH PU3MKY, TUIATOCTIPOMOXKHICTE;

4) BnacHi BHyTPiUIHi OLIHKY KPEJIMTHOIO PUBUKY
KOHTpAareHTiB, y SKUX pO3MIIIEHO aKTHBU
Komnanir;

5) KIJBKICHI JIMITH Ha @KTUBM Ta PU3MKH,

_BKJIO4YatO4H nozabanancosi PU3HKH, 1€ 1€ JOPEeTHO

4) Types and characteristics of insurance risk the
company is willing to take;

5) Ensuring the adequacy of insurance premiums
to cover expected insurance payments and the
company’s operational expenses;

6) Identification of risks arising from the
company's insurance liabilities;

7) Use and application order of reinsurance or
other risk mitigation methods during the
development of a new insurance product and
calculation of the insurance premium by the
company.

Asset and liability management covers:

1) Structural mismatch between assets and
liabilities, including the mismatch in the maturities
of these assets and liabilities;

2) Any dependency between risks of different
asset and liability classes;

3) Any dependency between risks of different
insurance or reinsurance liabilities;

4) Any off-balance sheet risks of the company;

5) Risk management tools applied by the
company during the asset and liability management,
and the expected impact of their application;

6) Procedures for identifying and assessing
differént types of mismatches between assets and
liabilities (including currency mismatch of assets
and liabilities);

7) Definition of allowable mismatches between
assets and liabilities.

Investment direction involves:

1) Evaluating the level of safety, quality,
liquidity, and profitability that the company aims for
across the entire asset portfolio, and how it plans to
achieve this;

2) Measures the company must take to ensure
that investments comply with the requirements set
forth in Article 44 of the Insurance Law;

3) Measures the company must take to cnsure
that investments consider the company’s business
specifics, approved risk limits, solvency;

4) Internal assessments of the credit risk of
counterparties in which the company's assets are
placed;

5) Quantitative limits on assets and risks,
including off-balance sheet risks, where appropriate




ams 3abeaneuenHs edexrusHoro  yrpasninds | for effective risk management;

pPH3UKAMU;

6) BpaxyBaHHA
PHHKY;

7) ymoBH, 3a sxux KommaHis Moxe repefaTtu
AKTUBH B 3CTaBY YU I103UKY;

8) 3B’S130K MDK [EBHUM PU3MKOM Ta IHIIMMHU
PU3UKAMU 32 HECTTPUATIIMBUX CLEHAPITB;

9) npoueAYpPH MOHITOPMHTY  e(peKTUBHOCTI
IHRECTULII Ta reperisiay HONITHKA YIIPaRJIiHHSA
pHU3MKaMH{ 33 HalpsiMOM iHBECTYBaHHA, KON L€
HEOOXi{HO.

ceperoBuia  (hiHAHCOBOTO

Kommanis  nepen  3zificiennsam  Oyab-aKoi
inBecruuii  abo {HBECTHILIMHOT  AiSJILHOCTI
POBOJIUTH OLIIHKY IOHAHMEHIIIE:

[) spmardocTi 3pidicHioBaTH iHBecTHL] abo

IHBECTULIHHY HIsJIBHICTD Ta KEPYBAaTH HUMU;

2) pu3UKiB, KOHKPETHO  IIOB’A3aHUX 3
IHBCCTULIECIO YW IHBECTHIIHOWO JISILHICTIO, T4
BIIJIMBY IHBECTHLIIT UM IHBECTHLIHHOT AiANBHOCTI Ha
ripodine puzuky KoMmnaHii;

3) y3rompkeHoCTi iHBecTHININ abo iHBeCTULIHHOT
Jgistasnocri o 3 iHTepecamu  Ocuediuiapiz  1a
cTpaxyBabUHKIB, 0OMEKCHISIMH
BLUIIOBIIA/ILHOCT, BeTanoBnenuMy KoMmnanicio, ta
chCKTUBHUM YIIpaBIliHHAM NOPTQENnem;

4) snnuBy uici ioBecTunii abo iHBecTULiHAHOT
JUSUTBHOCTI  HAa  AKiCTb, 0€3MeKy, JIKBIJIHICTD,
npuby TKOBICTR 1 JIOCTYIHICTE yYChOro mopTdels
insecruuin Komnanil.

Yuparninus NiKBiAHoOCTI
nepeabaydae:

1) BU3HaYeHHs 3araipiux oTped y JKBiIHOCTI
B KOPOTKOCTPOKOBi#f ~ Ta  JOBrOCTPOKOBIi
IEPCNEeKTHBI, BIJIIOYAIOYM  BINORIAHUA  3aimac
JIKBIHOCTI JUist 3aXMCTY Bij gediuuTy JTiKBijHOCTI,
Ta 3aX0JM, AKi BKMBae KomlaHis i BpaXxyBaHHs
SIK  KOPOTKOCTPOKOBOrO, TaK 1 JIOBIOCTPOKOBOIO
PHU3HKY JIKBIAHOCTI;

2) BM3HA4CHHA BiANOBIIHOCTI cKnajgy aKTHUBIB
KomMmanil 3 Toukd 30py IX Xapakrepy, CTPOKy IX
[orauicis Ta JHKBiJIHOCTI 3 METOIO BUKOHAHHS
3000B’A3aHb CTPAxXOBUKA B Mipy HAacTaHHA CTPOKY
1X [oralieHHs;

3) npouenypy RU3HAUEHHA piBHs
HEBIIOBIAHOCTI MK HAAXOJDKCHHSM T2 BUOYTTSM
FPOIIOBUX KOIITIB IOJI0 aKTUBIB 1 3000B’s3aHb,
BKJIIORAIO4H ouikyBani  FpOLLIOBI IIOTOKH
CrpaxyBaHHs Ta [EpecTpaxyBaHHs, Ta [JlaH
pearyBalHs Ha 3MiHM B O4iKyBaHMX HaJIXOJDKEHHAX
Ta BUOYTTI IPOIIOBUX KOUITIB;

PH3HKOM

6) Consideration of the financial market
environment;

7) Conditions under which the company may
pledge asscts as collateral or loan; .

8) The relationship between a specific risk and |
other risks under adverse scenarios;

9) Procedures for monitoring investment|
efficiency and reviewing the risk management

policy in the area of investment when necessary. |

Before undertaking any investment or
investment activity, the company conducts an
assessment of at least:

1) The ability to make investments or conduct
investment activity and manage them;

2) Risks specifically related to the investment or
investment activity, and the impact of the
investment or investment activity on the company's
risk profile;

3) Consistency of investments or investment
activitics with the interests of beneficiaries and
insurers, limitations of liability set by the company,
and effective portfolio management;

4) The impact of this investment or investment
activity on the quality, safety, liquidity,
profitability, and availability of the entire
investment portfolio of the company.

Liquidity risk management involves:

1) Determining overall liquidity needs in the
short and long term, including the appropriate
liquidity buffer to protect against liquidity
shortages, and measures taken by the company to
account for both short-term and long-term liquidity
risk;

2) Determining the appropriateness of the
composition of the company's assets in terms of |
their nature, maturity, and liquidity to meet insurer |
obligations as they come due;

3) Procedures for determining the level of
mismatch between cash inflows and outflows
concerning assets and liabilities, including expected
insurance and reinsurance cash flows, and a
response plan to changes in expected inflows and
outflows;

A



4) mMouiTOpHHI JHKBigHEX axkTuBiB Kommawii,
BKJIIQUAIOHM  KiNbKICIlY — OLIHKY  HOTCHI[IHHHMX
BUTpaT, 1110 BUHMKAIOTh Yy pesyJikrari peainizanil
4AKTHUBIB;

5) BU3Ha4YEHHS Ta BAapPTICTh AJBTCPHATHUBHMX
IHCTpYMEHTIB iHAHCYBaHHS;

6) po3rasg  BIUIMBY OYiKyBaHOTO  HOBOTO
Harpsamy JisieHocTi KoMriaHit Ha cTaH JTKBLIHOCTI.

Yupasiiuns pu3aHKoOM KOHLCHTPALii

Yrnpagnigasa puzukamu Kommanii 3a Hanpsmom
yIpaBJiHHS PU3MKOM repeadadac 3axou, siki
mxuBac KoMrianis 1 BUSHAYEHHS JDKEpE pHIUKY
KOHLEHTpaUil 3 MeToio 3adeznedeHHs Toro, 1ob
KOHLIEHTpAL|si PHU3MKIB 3ajidlianacss B Mexax
BcTaHoBNIeHMX KoMmnaHi€ero NiMITiR pU3UKIB.

Yupagiinus
nepeabavac:

1) saxouu, Aki nosunHa Bxupary Kommnania ans
po3noaily 4iTKMX OOOB’A3KIE 1100 PEryspHOro
BUSIBJICHHs, JIOKYMEHTYBaHHs Ta MOHITOPUHIY
BIJIIOBIIHMX PH3MKIB, TIOB’sI3aHKX 3 OonNepaliiiuuMm
PHZHKOM;

2) ineHtudikaniio onepallifiHMX pU3MKIB, SIKUM
niyracrbess Komuaunis abo mMoxe nipjasarucs, ix
anaiis Ta OLIHKY BUKOPUCTOBYBaHMX
{ICTPYMEHTIB, MCTOMIB YIIPABJiHHs ONepaliiiHuMH
pHU3nKamu;

3) npouexypu 300py Ta MOHITOPUHrY MOAIN
OlepaliifHoOro pU3MKY;

4) 3axogu i BHYTPIlUHI TNpPOIECH YIIpaBJiHHA
orepalitHuMH pU3HKaMH, BKJIIOUYAKOYH
3acTocyBaHus iHpopMalliiftHux cucteM KoMmauii;

5) JNMITH pU3HKY IIOJMO OCHOBHHX cdep
onepaliiHoro puzuky Kommnauii.

onepaniiinum PM3HKOM

IlepecTpaxyBaHiust Ta vl iHCTpyMenTH
3UMKEHHs PM3HKY Nepel0avainTb:

1) 3axomm, sxi moBuHHa BxUTH KomnaHis mns
3abe3rieueHHs: BHOOpY IepecTpaxyBaHHs abo
1HIMX [HCTPYMEHTIB 3HWKEHHS PU3HKY;

2) 3axojy, Aki norurHa wxurH Komnauis s
OLIHKM TOTO, SIKI IHCTPYMECHTM 3HMMKCHHS PU3UKY €
MPUHHATHUMM BIATIOBIHO JO XapakTepy pU3WKiB i
MOXKJIMBOCTEN Komnawnif YTIPABIATH Ta
KOHTPOJIFOBATH  PHU3UKH, TOB’s3aHl 3 IIMMH
IHCTpYMEHTaMU;

3) euMmipopanHs  (ominky)  Komnaniero
KPEJUTHOTI'O PU3UKY, ITOB’SI3aHOTO 3 IHCTPYMEHTAMHU
3HMXKEHHS PU3MKY;

4) Monitoring of the company’s liquid assets, -

including a quantitative assessment of potential
costs arising from the realization of assets;

5) Determining and costing alternative financing
tools;
6) Considering the impact of the company's

X . . i - - |
expected new business direction on liquidity status.

Risk concentration management

Risk concentration management in the company
involves measures taken to identify sources of
concentration risk to ensure that the concentration
of risks remains within the limits set by the
company.

Operational risk management involves:

1) Measures the company must take to assign
clear responsibilitics for regular detection,
documentation, and monitoring of relevant risks
associated with operational risk;

2) Identification of operational risks to which the
company is or may bec exposed, their analysis, and
assessment of the tools and methods used to manage
operational risks;

3) Procedures for collecting and monitoring
operational risk events;

4) Measures and internal processes for managing
operational risks, including the application of the
company’s information systems;

5) Risk limits for major areas of operational risk
of the company.

Reinsurance and other risk reduction tools
include:

1) Measures the company must take to ensure the
selection of reinsurance or other risk mitigation
tools;

2) Measures the company must take to assess
which risk mitigation tools arc appropriate
according to the nature of the risks and the
company's ability to manage and control risks
associated with these tools;

3) Measurement (evaluation) by the company of
the credit risk associated with risk mitigation tools;

4) BM3HAueHHA PIBHA Nepefadi pPU3MKY, LIO

4) Determination of the level of risk transfer that



Bignopiiac  BuzHaveuum  KomraHiero  JiMiTam
PH3UKIB, | SIKWIT BUJL yToJU 1IpO liepecTpaxyBaniis ¢
HAMGIIBI TPUAHATHUM 3 OMIAY Ha mpodins
PU3HKY;

5)  upvHUMOM  BiZOOpPY  KOHTpareHTiB  3i
3UMKCHHSL PU3MKY T4 TpoLeiypu OUIHKM Ta
MOHITOPUHTY KPE/TUTOCTIPOMOKHOCTI Ta
nveepcudikanii KORTPAreHTiB 3 IEPECTpaxyBaHHs,

6) npolenypu OIiHKKM edeKTHBHOCTI repeayi
PU3HKY B IICPECTPaxyBaHHs Ta BpaXyBaHH:A PU3UKY,
skuid Oepe Ha cebe Komnanist, 0e3 ypaxyBaHHS
rcpecTpaxyBaHHs;

7) npoueiypM YyrpaBliiHHS INKBiAHICTIO Ans
BUpilleHHs Oy/Ib-K1X 4acOBHX PO30DKHOCTEH Mik
CTPaxOBMMM BUIUIATAMH 3a 3asBJCHUMHM BHMOI'aMH

Ta OTpUMAaNHAM BIJIITTKOJTY BAHHSt B
[ICPCCTPAXOBUKIB.
Immi  Bu3naveni HOPMATHBHO-NPABOBHMH

akTaMH Peryjsropa nanpsiMmu

YnparJiiHHS CTPAaTErIYHUME Ta PelyTaliHHuMK
pusvkami Komragii, AKi He BKIIOYAIOTBCS 10
onepauifHoro pusuky, nepejadavae ynpasliHis,
KOHTPOJIb Ta 3BITYBaHHs [1pO:

1) pisens dakrduHOro Ta  HOTCHUIHHOrO
cTparerivioro  Ta - peryrtaliiHoOro  pusMky i
B3a¢MO3B 130K MK MMM PH3UKaMU Ta IHIHUMH
pusukamu Komrianii;

2) KIDO4YOBi acleKkTH, IM0 BIUIMBAIOTL HAa
perryrauito  Komranii, BpaxoBYIOUM O4iKyBaHHS
3aLiKaBJICHUX CTOPIH 1 YYTIUBICTL PUHKY.

Vuopasainna kpepuraum pusukom Kommnanii
MOKE ricpeibavaTi  YITPaBNiHHA, KOHTpOJb Ta
3BITYBAHHS  JIOJIATKOBO  1IPO  PHU3UK  JedonTy
KoOlITparcHTa, Ta iHUI 3axX0[u, skl HE Cylnepevarh
BUMOraMm HOPMAaTUBHO-TIPaBOBUX aKTiB
HaujosansHoro 6aiky YKpaiHu.

6. 3BITHICTDL OO PU3UKIB
6.1. 3siTHICTE

IlepioanunicTs MORAHHSA 3BITHOCTI NP0 PU3MKH
MOBUHHA OYTH HE MEHLIOIO, HIK:

1) ovier pa3 Ha KBapTas AJis y3araJbHEHNX 3BITIB
PO PUKKU;

2) oJiMH pa3 Ha piK JUisl eTalbHUX 3BITIB PO
PHUBHKH.

["0;10BHMI PU3UK-MEHEKEP CKIajde Ta I10J1ae
y3arajbHCHWHA - 3BIT  11PO PH3MKKM  HA  PO3IJIs

matches the con_lpan)_/—deﬂned risk limits, and which
type of reinsurance agreements are most suitable
given the risk profile;

5) Principles of selecting counterparts for risk
reduction and procedures for assessing and
monitoring their creditworthiness and
diversification;

6) Procedures for evaluating the effectiveness of
risk transfer in reinsurance and taking into account
the risk that the company assumes, excluding
reinsurance;

7) Liquidity management procedures to address
any timing discrepancies between insurance payouts
for declared claims and receiving compensation
from reinsurers.

Other directions defined by regulatory legal
acts involve:

Management of strategic and reputational risks
of the company, which are not included in
operational risk, involves management, control, and
reporting on:

1) The level of actual and potential strategic and
reputational risk and the relationship between these
risks and other risks of the company;

2) Key aspects that influence the company's
reputation, considering the expectations of
stakeholders and market sensitivity.

Credit risk management of the company may
include managing, controlling, and reporting
additionally on the risk of default of a counterpart
and other measurcs that do not contradict the
requirements of the regulatory legal acts of the
National Bank of Ukraine.

6. RISK REPORTING
6.1. Reporting

The periodicity of risk reporting should not be
less than:

1) once a quarter for generalized risk reports;

2) once a year for dctailed risk reports.

Chief Risk Manager prepares and submits the
generalized risks report for consideration to the Risk

A4



KomiteTy 3 ympaBiiHHs pU3MKaMd He piame
OJHOI'O pa3y Ha Keaprai abo yacrille y BUIIAUKaX,
YCTAHORBJICHUX 3aKOHOJABCTBOM YKpaiHu Ta/abo
pumoramu rpynu  VIG Ta MOXe nonaraTu
y3aralbHEHWi 3BIiT IIpO PU3UKMA HAa PO3MIIAL
Harmsiioeoi Paay, 3a norepeaHiM IOTODKEHHAM
spity 3 KomiteToM ynpaBniHHf  pU3HKaMH,
HAIIPUKIAI ¥ CTPECOBUX CHUTYyaIlisX, SIKIIO iHIIE HE
Oyjie BCTAHOBICHO BHYTPILUHIMM JOKYMEHTaMHM
Komriauii ta BUMOraMu JIlI04OI'0 3aKOHOMaBCTBA
Ykpaiuu.

Viaraasuennii 3BiT npo pusumkn Kommanii
mModke OyTH rojanuit Ha po3risi Harnsgtorii paji B
¢dopmi npesenranii Ta/abo 3 J0JaTKOBUM aHami3oM,
10 MOBMHEH MmicTurH indopMauio nependadeny
pumoramu VIG ta indopmalliio rpo:

1) ysaranpiicHi aani 1OAIM 32 BUIAMU PU3HKIE,
aHaizy ix JHHaAMIKK;

2) 3ming Ao mpogimo pusukie Komnawii, 1o
BiaOyMCs;

3) MOTpUMaHHS BCTAHOBICHOTO PU3UK-AINETUTY
Ta 3HaYeHb JMITIB PM3UKY;

4) BUABACHI HOBI PHM3MKM Ta pe3ynbraTH IX
BUMIpIOBaHHS (OLIHKH);

5) pesysbTaTH BUMIipIOBaHHs (OLIHKM) PU3MKIB
38 HOBMMHM TIPOIYKTaMM, 3HAUHUMM 3MiHAMH B
uistnpnocti Komrmarrii;

6) npono3uuii OO0 3acTOCYBaHUs
IHCTPYMEHTIE  Ta METOAIB  JUIR  YINpPABJIHHA
pH3UKaMU;

7) NOTpUMaHHs BUMOT" BHY TPIIIHIX JIOKYMEHTIB 3
YIpaBdiHHA PU3MKAMM, BKIIIOHalouW iHpopmauiio
U040 aBTOPU30BAHMX [EPECBUIICHb | TIOPYIIEHB
JNUMITIB pU3UKIB.

[osioBHKMI pUBUK-MCHEKEP CKiaJlac Ta Iofae
NEeTaTbHHA 3BIT NP0 PH3MKM HA 3aTBEPIKCHHSA
Harnsoritt  pani  Kowmnanii, 3a nonepeiHim
oro/uKeHHsiM  3BiTy 3 KoMiTeToMm  ympaBmiHHA
pU3MKaMd HE pipIc OZHOro pasy Ha pik abo

qacrile y BUMAJIKAX, yCTaHOBJIEHHX
3aKOHOJABCTBOM YKpaiHu Ta/abo BUMOraMmu rpyru
VIG, sxwo idgmie He Oyjae  BCTAHOBIEHO
BHyTpilHiMK  nokymeHTamMu  Kommanii  Ta

BUMOTaMH JIIFOYOT0 3aKOHOAABCTBRA YKpaTHU.

Jeransuvid 3BiT npo puznkn Komnauii moxe
Oyty momaumii Ha posrasn Harnsmopidt paxi B
(opmi TipezeHTallil Ta/ab0 3 JOJATKOBMM aHAIi30M,
IO MOBUHEH MICTUTH iH(opMallilo nepedadyery
sumoramu VIG Ta indopmallito mpo:

1) pe3yapTaTd OLIHKK NpO(UIO PHU3MKIB, SKI
NOBHHHI MICTHTH OIIMC BWJIB PH3MKIB, Ha sKi
Hapaxanocs  Kommauist  mpoTsroM  3BiTHOTO

Management Committee at least once a quarter or
more often in cases established by the legislation of
Ukraine and/or requirements of the VIG Group and
may submit it for consideration to the Supervisory
Board of the Company, with the prior approval of
the report by the Risk Management Committee, for
example in stress situations, if otherwise not
established by the internal documents of the
Company and the requirements of the current
legislation of Ukraine.

The Company’s generalized risk report may be
submitted to the Supervisory Board in the form of a
presentation and/or with additional analysis, which
shall contain the information required by the VIG
and information on:

1) summarized data of events by types of risks,
analysis of their dynamics;

2) changes to the Company's risk profile that
have occurred;

3) compliance with the established risk appetite
and risk limit values;

4} discovered new risks and the results of their
measurement (estimates);

5) the results of measuring (estimating) risks for
new products, significant changes in the Company's
activities;

6) proposals for the usc of tools and methods for
risk management;

7) compliance with the requirements of internal
documents on risk management, including
information on authorized excesses and violations
of risk limits.

Chief Risk Manager prepares and submits the
detailed risks report for approval to the Supervisory
Board of the Company, with the prior approval of
the report by the Risk Management Committee, at
Jeast once a year or more often in cascs established
by the legislation of Ukraine and/or requirements of
the VIG Group, if otherwise not established by the
internal documents of the Company and the
requirements of the current legislation of Ukraine.

The Company’s detailed risk report may bec
submitted to the Supervisory Board in the form of a
presentation and/or with additional analysis, which
shall contain the information required by the VIG
and information on :

1) the results of the risk profile asscssment,
which shall contain a description of the types of

risks the Company was exposed to during the |




_nepiox(y,_ Ta BHlIiB_ pu3nKiB, MO OYIKyIOTECs | reporting period and the gpes of risks expected |

npotsarom repioxy GizHec-rimanyBanns Komnamii, | during the period of the¢ Company 's business
croci6 ynpapninHs pUusMkamu Ta SsKicHy i KinekicHy | planning, the method of risk management and
iHpopmauiio 3a pe3yJbTaTaMM  BUMIPIOBAlIHA | qualitative and quantitative information based on

(OIliHKH) PU3MKIB 332 KOKHHM BH/OM PU3WUKY;

2) pe3yabTaTtd 3AiHCHEHHS CTpeCc-TeCTYBaHHS,
MCTOIB | IPUITYINEHD, O OyIM BUKOPUCTAHI JJIs
cTpec-TecTyBaHHS, aHalli3y Yy TIMBOCTI 10 PH3HKIB,
AKINO TaKi TECTYBAHHS / aHANI3 3/11CHIOBANIMCS;

3) onMc 3axolliB, IO BUKOPUCTORYIOThCS A
BUMIpIOBaHHs (OUIHKH) PU3HMKIB, BK/LIOYAIOYH Oy Ib-
SKi CyTTEBI 3MIHH IIPOTSTOM 3BITHOTO MEpPiosy;

4) omvc MeTodiB Ta IHCTPYMEHTIR, IO
BUKOPHCTOBYIOTLCS JUUISl YIIPaBIiHHA PUBMKAMHU, Ta
Mporecis  MOHITOPUHI'Y — eEKTHBHOCTI  TaKMX
METOIiB Ta IHCTPYMEHTIB, a TAKOK IHYOPMALIITO PO
METOMM Ta IHCTPYMEHTH, o KoMnaHis posrisigac
JUIS BUKOPUCTAHITS 3 METOIO YIIPaBAiHHSA PU3HKAMU
rnpotarom nepioay 6isHec-nnanysanns Komnanii, a
TAKOXK OOIPYHTYBAHHS Ta BIUIMB TAaKMX METOMIB Ta
IHCTPYMEHTIB 3HMXKEHHS PU3UKIB;

5) orng) 3HAYHWX TIOMIiH 33 BUAAMM PH3HKIB,
pesylibTaris MOCHILKEHH TX IPUYUH | 3aXOLIB
W10 3a1106iraHHs TAKUM [IOAISIM Y MaiOyTHROMY;

6) [po CYTTERY KOHLEHTPALIO  PH3HKIB
HPOTSI'OM  3BITHOIO  TIEpPIOJly  Ta  CYTTEBY
KOHLCHTPALIO PU3UKIR, 110 OYIKYIOTBCS IIPOTATOM
nepiony Gistec-tuanysaiits Komnanii;

7) onmc Bianoeiypocti insecrruin Kommnanit
BUMOTaM /10 IHBCCTHLIWHOT AiSJIBHOCTI CTPaXoBHKa,
BCTAHOBJIEHUM 3aKOHOJABCTBOM Y Kpail;

8) BUCHOBKH Ta MPOTO3UILIT IO BHECEHHS 3MiH JIO
cucremu yrpasiinus pusukamu Komnanil.

3BiTH JIOBOJIMTHCS J10 Bijtoma KomiTeTy 3 1urans
pusnkis, Harnsiposii  paxi  ta  IlpaBmiHHiO
Kowmpauii.

ToNOBHKMI PU3UK-MCHE/DKEP B pasi 3HAYHOIO
nijiuiiends  pusuky (HabmmkeHHS  QaKTHYHMX
MOKA3HUKIB PHU3UKY JI0 BCTAHOBJIEHUX 3Hauelb
jimiTIB pU3KKY, pyu3uK-aneTuTy abo roTeHIiinoro
ix nopywenus, abo cyrregol 3MiHKM npoginio
pusukis  Komranil) He mi3Hille HACTYIIHOIO
pobouoro st iHgopmye npo ue Harsaosy pany,
Komirer 3 nutads pu3dkip Ta TlpaBiinns 3 MeTo1o
TIPUHHSTTS CBOEYACHUX Ta aJICKBaATINX
YIPARIIHCLKUX plIEHb Yy MEXKax Hpouexypu
eckanaii pu3HKIB.

KoMrianis mijitpuMye TeXHivni MOXITUBOCTI Ha
HAJCKHOMY piBiti st POPMYBAHHS HECTAHAAPTHOT
3RITHOCTI Y HACTYITHIX BUITAJ(KAX:

1) niizi yac cTPECOBUX CUTYALLIH;

the results of risk measurement (assessment) for
each type of risk;

2) results of stress testing, methods and
assumptions used for stress testing, risk sensitivity
analysis, if such testing/analysis was carried out;

3) a description of measures used to measure
(assess) risks, including any significant changes
during the reporting period;

4) a description of the methods and tools used for
risk management and the processes for monitoring
the cffectiveness of such methods and tools, as well
as information about the methods and tools that the
Company is considering for use for the purpose of
risk management during the period of the
Company's business planning, as well as the
justification and the impact of such risk reduction
methods and tools;

5) review of significant events by types of risks,
the results of research into their causes and
measures to prevent such events in the future;

6) about the significant concentration of risks
during the reporting period and the significant
concentration of risks expected during the
Company's business planning period;

7) a description of the compliance of the
Company's investments with the requirements for
the insurer's investment activity established by the
legislation of Ukraine;

8) conclusions and proposals for changes to the
Company's risk management system.

The report shall be communicated to the Risk
Committee, the Supervisory Board and the
Management Board of the Company.

In the case of a significant increase in risk
(approaching the actual risk indicators to the
established values of risk limits, risk-appetite or
their potential violation, or a significant change in
the risk profile of the Company), the Chief Risk
Manager not later than the next business day,
informs the Supervisory Board, the Risk Committee
and the Management Board of the Company in
order to make timely and adequate management
decisions within the risk escalation procedure.

The company maintains adequate technical
capabilities for producing non-standard reports in
the following cascs:

1) During stress situations;
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IHpeHTapu3aNis puzmkis (sxmovatoun ESG)

2) y pasi 3miau norped oo HeoOXinHOI
ynpaBiaiHebKo1 indopmartii;

3) 'y pasi OTpUMaHHs  3aMMTIB
Hanjonansnoro 6anky Yxpaion abo  iHIIMX
JICPHKABHUX OPTaHiB YM ay/IMTOPCHKHUX 3aITHTIB.

IIponec noroekenns 3 pajoro Komnanii, mo
peoOXigHMii  npH  OyJAb-SIKMX  OYIKYBaUHX
BiAXHJjeHusiXx  Bix  crparerii  yupapJjiHHHA
PU3HKAMH, JeKJapanil CXMJIBHOCTI 10 PH3HKY,
JMITIB PH3HKIB € BAXKIHBHM.

VyacHUKH JIPYroi JiHil 3aXMCTy CIIAKYIOTH 3a
JOTPUMAHHAM HOPMATUBHUX JAOKYMEHTIB LIOJ0
CUCTEMH YNPABJIIHHs PU3MKAMH | B TOMY UMCTi 32
norpumanssMm  Bumor  Crpareril  yrpabiiHHs
pusukaMyu (Brmovaloun Jlexnapauio cXmibHOCTI
10 pusukis), ToditHKM ynpapiiHHA puU3MKaMU 3
TIPOMUCAHUMK B Hill JIIMITAMH PU3UKY. Y BHIAAKY
BUSIBJIEHHs BiJIXMJEHb BiJl BHUMOI' 3a3HaYEHUX
JIOKyMeHTiB, BoHM iHpopmytoTe Harnsanosy Pany
Npo 3MICT MOPYLUCHB, @ TAKOX OOCTABMHH Ta iHLUI
BAXKIMBI  YTOYHEHHS LOAO IIOPYLUCHHS, SIKE
BUHMKJIO. 'OJIOBHUI PU3MK-MEHECIPKED [POBOAUTHL
avaji3  [PHYMH  TaKMX  TOpYyIIEeHb,  OILHIOE
MOTCHUIAHMIA HeraTuBHWI edeKT Ha JAIAIBHICTH
Komnauii Ta po3pobiiae 1ISIXM  MOXIHUBUX
BUpilIEHb 3 METOI  HCIONYHICHh  HOJIOHUX
caTyalii B MaHOyTHbOMY ~[IpO 1O  Hajac
KoHcomaoBany indopmatio y dopmi npesenratiii
ym 3BiTy 10 Harsisuosoi pagu.

V pa3i BUHUKHEHHS JIOJIATKOBHX 3allUTaHb 3i
cropoHu Harssinosoi paau, yyacHUKH Apyroi niHii
3axucty  3abe3rnedyiorTh  HalaHHS  JI0JaTKOBOI
ingopmartii.

6.2. I'pynora 3BiTHiCTh

Cnyx6a ynpaeniHas pusukamu kommnanii VIG
BH3Ha4Ya€e OCHOBHI BUMOTH JIO 3BITHOCTI ITPO PU3HKH
Juis Belel rpynd. s 6a3oBa 3BITHICTE TOBUHHA
PErysipHO CKIIaJaThCs y BU3HAYCHIHM CTPYKTYpi Ta
Ha OCHOBI BHU3HAueHb, HAJAHMX  BIIJALIOM
ynpaeninusg pusukamu kommnauii VIG. I'pyna VIG
BU3HAYMIIA CTAHAAPTH30BAHI BUMOTH JO 3BITHOCTI,
IO MOAAETHCS] OKPEMHMMH KOMIMAHISMHM O TIpyIIH,
BUXOJ{YM 3 TIPOILIECCIB YIIPaBJliHHS PH3HKAMMU.
DyHKIIT yrpasiiHisg PU3MKaMH KOXHOT KoMMaHii
[IOBHHHI 3BITYBaTH [IpO pe3yjibrard HaBEASHMX
HIDKYE IIpoleciB BHYTpiIHbO nepen IlpaBniHHsam
Ta/abo KomiTeToM 3 yTpaBNiHHA pH3UKaAMU Ta
nepen RMF ['pynu:

[I{opiuna 3BiTHICTH 11PO pu3KHKkH 3 ORSA

2) In case of changes in the needs for necessary
management information;

3) In case of receiving requests from the National
Bank of Ukraine or other government bodics, or
audit inquiries.

The process of obtaining approval from the
Company's Board, which is nccessary for any
anticipated deviations from the risk management
strategy, risk appetite statement, and risk limits,
is critical.

The second line of defense participants monitor
compliance with regulatory documents related to
the risk management system, including compliance
with the requirements of the Risk Management
Strategy (including the Risk Appetite Statement),
and the Risk Management Policy with its prescribed
risk limits. In case deviations from the requirements
of these documents are detected, they inform the
Supervisory Board about the content of the
violations, as well as the circumstances and other
important clarifications regarding the breach that
occurred. The Chief Risk Manager conducts an
analysis of the causcs of such breaches, assesses the
potential negative effect on the Company's
activities, and develops ways to potentially resolve
them in order to prevent similar situations in the
future, providing consolidated information in the
form of a presentation or report to the Supervisory
Board.

In case of additional questions from the
Supervisory Board, the second line of defense
participants provide further information.

6.2. Group reporting

The VIG risk management function defines the
basic risk reporting requirements for the whole
group. This basic reporting has to be fulfilled in the
given structure and based on the definitions given
by the VIG risk management function on a regular
basis. VIG group defined standardized reporting
requirements from the solo entities to the group out
of the risk management processes. It is required for
the risk management functions of cach entity to
report the results of the following processes
internally to the Managing Board and/or the Risk
Committee and to the Group RMF:

* Yearly Risk Reporting out of ORSA
» Risk Inventory (including ESG)




CucTtema BHYTPILIHBOTO KOHTpomd (ICS Matrix)

Kpim TOro, Ha 101aTOK M0 YiTKO BHU3HAYEHUX
BUMOI IO 3BITHOCTI B paMKaxX CTaHJapTHUX
MPOLECIB YIIPABJIIHHS PU3UKaMH, | '0I0BHHI PH3HK-
MEHEJDKEep Hece BIANOBIIANBHICTE 3@ 3BITYBaHHA
nepel Ciy)k0010 yMpaBJHiHHS PH3WKAMU KOMIIaHii
VIG Ha cnenjaibpHii 0CHOBI npo OYb-gKi 3HaXiAKH
(nanpukiIajg, HOBI PU3UKH, 3aX0AH LIOJAO KaIliTay),
nmpo ski  uosigomnserscs Harmsposiin  Pami,
Komitery 3 nutanb pusukis ta IlpasminHio 1 ski
MaiOTh CYTTEBMH BIUIMB Ha Npodiib pU3HKY
okpemoi kommanii (noHaa 2,5% BIacHUX KOLUTIB
OKpeMol KOMMaHii).

7. OPTAHI3AIISL YIIPABJITHHSI
PU3UKAMU

Komnanis 3abesrieyye ynpaBiiHHA PHU3UKAMHU,
sIKe IPYHTYETHCS Ha pO3ITOAiNn 000B’SM3KIB MK
MiPO3AiTaMH/IpalliBHUKAMY I3 3aCTOCYBaHHAM
MoJesi TphOX JiiHiH, BH3HAYEHOI HOPMATHBHO-
npaeosuM akroMm HanionansHoro 6anxy Ykpainu.

Oyuxnii 3 ynpapiinds  pusuxamn  Kommawnii
noknajcno Ha JlemapramMeHT 3 YIpaBJiHHA
puzMkamu, sAKMH odomoe [ONMOBHHA  PH3MK-
MEHEDKED.

Jo komuerennii Jlenapramenry 3 yupasiinnst

pusukamu Ta I[oJIOBHOro PpH3HK-MEHEIKEpa
HAJICIKHTD:

) s3abesrneveHHS [MPAKTUYHMX  3aX0JiB 3
e(heKTHBHOTO GyHKUIOHYBaHHS CUCTEMU

YIIpaBjliHH PU3UKaMHK, IPOCYBAHHS Ta MLITPHMKH
KyJIbTYpH YIIPABIIHHS PUSHKAMM;

2)  CHpHAHHA  BIIPOBADKEHHIO  CUCTEMH
YIPaBNiHHS PHU3MKAMM T4 HaJaHHid JIOTOMOTH
Ilpasninmio  Komnanil rta iHIDMM  migposjiliam
Komnanii 3 MeToto eexruBHOro pyHKIIOHYBaHHA
CHCTEMM YNpaBJiisl puzukamy y Tosapucrsi,

3) = 3jilicHeHHs  MOHITOPHHTY  CHUCTEMH
YIPaBRiHHS PU3AKAMMU;
4) 3abesrie4eHHss CBOEYACHOIO  BHUSBJIEHHS,

BUMIipIoBaHHs (OLIHKY), MOHITOPUHTY, KOHTPOJIO
Ta 3BITYBaHHS MO0 PU3MKIB, BH3HAYEHUX Y
noJiituui  ynpasiidus pusukamu  Kommawii, Ta
HOBUX  pHU3HKIB  (TIOTEHIIHHMX, TIOKH  He
BUABJIEHNX), BKJIIOYAIOUH PU3UKH, IO BHHUKAIOTD Y
3B’43Ky 3 TMOJITMKOIK BHMHATOPOIM Ta iHLIAMH
320XOHCHISIMH;

5) po3pobiCHHS Ta MATPUMKY B aKTyalbHOMY
craHi MeTOJMK, IICTPYMEHTIR Ta MOJAECICH, Mo

e Internal Control System (ICS Matrix)

Additionally, to the well-defined reporting
requirements in the standard risk management
processes, the Chief Risk Manager is responsible to
report to the VIG risk management function on an
ad-hoc basis any finding (c.g. new risks, capital
measures) reported to the the Supervisory Board,
the Risk Committec and the Management Board that
has material impact on the risk profile of the solo
entity (more than 2.5% of own funds of the solo
entity).

7. RISK MANAGEMENT ORGANIZATION

The company manages risk based on a
distribution of responsibilities among
departments/employees using a three-line model
defined by a regulatory act of the National Bank of
Ukraine. The risk management functions of the
company are assigned to the Risk Management
Department, which is headed by the Chief Risk
Managet.

The competencies of the Risk Management
Department and the Chief Risk Manager
include:

1) provision of practical measures for effective
functioning of the risk management system,
promotion and support of risk management culture;

2) promoting the implementation of the risk
management system and providing assistance to the
Management Board of the Company and other
divisions of the Company for the purpose of
effective functioning of the risk management
system in the Company;

3) monitoring of the risk management system;

4) ensuring timely detection, measurement
(estimation), monitoring, control and reporting of
risks defined in the Company's risk management
policy and new risks (potential, not yet identified),
including risks arising in connection with the
remuneration policy and other incentives;

5) development and up-to-date maintenance of
methods, tools and models used by the Company to
measure (asscss) risks;

| BUKOPUCTOBYIOThCs Komiiauicio s BUMipioBanis |




| CTBOPEHHS

(oLiHKK) pI/IBI;Ki_B;

6) 3ale3lcYeHHsT MOHITOPUHIY, KOHTPOIIO
HaOMVOKEHHS BEJMYMHM  PH3HKIB /10 JIIMITIB
PM3HKiB, HaaHHS pexoMeHnaalid Harnsnosiit pani
ta [lpasninmio Ta/abo iHimitoBaHHS  pillleHb
YIIOBHOB&XKEHUX OPIaHiB 100 BKUTTS 3aX0/LIB JUist
HOMEPEIDKEHHST  1X  MOpPYUICHb,  I1OM’SKLUCHHS
PH3HKIB Ta/abo TX YHUKHEHHS,

7) 1MArOTOBKY Ta MOAHHS 3BITIB LIONO PU3MKIB
Harusiosiii paupi, Komitery 3 nutadHp pusMkiB Ta
Tpasnisao KomMnaHii Ta iHIIMM KOpUCTYBayaM, AKi
NpUAMAIOThL PIINIEHHs! BIJIMOBIHO 1O BHYTPILIHIX

JOKYMCHTIB 3 nMTallb  CUCTCMM  YTIpaRJiHHS
pU3MKAMHM, Ta  KOHCYJbTYBaHHA  KCPIBHHKIB
Kommanii 3 mndTaHb ynpaBliHHS — pPU3UKAMH,

BKJIIOUYAIOYH CTPATETIYHI MUTAHHS,

8) cknamanus npodinio pusnkis Kommnawnii Ta
3/1IACHEHHS HOrO MOHITOPUHI'Y;

9) 3abe3reyeHHs KOOpAHHaUIT poOOTH 3 NUTAHb
yIpaBiliHHg  pPU3UKaMM  MDK  CTPYKTYPHUMH
rijiposainamu / npauisankamu Komnanif;

10) po3pobineHHsi, ydacTh Yy po3poOseHH]
BHYTPIUIHIX JOKYMEHTIB 3 TNMTaHb YIIPaBIiHHA
pH3UKaMU;

11) indopmysanust Harnsposoi pagu, Komirery
3 nura"s puskkie ta [lpasnigns Kommnanii mono

[OpPYUICHb  JIMITIB ~ PHU3MKIB,  PU3MK-aNeTUTY
Komriauir,

12) BHMKOHAuNS  3aBjaHb, BU3HAYEHHX ¥
BHYTpilnHIX JokyMmerrax Kowranii (Bkirodaiouu
CTparTerito  yTpaBjliHHs  pPU3MKAMM, [OJITHUKY
yHpaBiiHHA PU3MKAMH);

13) zabeanedeHHst OeznepepBHOi  poOOTH
JHenapraMeHTy 3 yOpaBIiHHA  PU3MKAMU

(rojloBHOTO py3MK-MeHeKepa) KomnaHil,

14)  inmi  ropHOBaXKCHHS — riepeadaveHi
3aKOHOJIABCTROM YKpaiHu, BMMoramu rpynu VIG
Ta BHYTPIIIHIMU JoKyMeHTamu KomnaHii.

['onoBHUI pU3MK-MEHE/DKEP Mae npaBo OyTH
MPUCYTHIM Ha 3acinanssx [IparniHHA, KOMITETIB Ta
iHIMX ~ KOJIETia/IbHMX  OpraHiB,  YTBOPEHHX
IMpapninusM, Ta Hakjgazaty 3a00opoHy (BeTo) Ha
pilleHHsT LMX OpraHiB, SKIHO peasizalis Takux
pilicHs TPU3BENE A0 MOPYUIEHHSI BCTAHOBIEHOTO
puzMK-aneruTy Ta/ado  3aTBEPIDKEHMX  JIIMITIB
PH3MKY, & TAKOX B IHIIUX BHITAJIKAX, yCTAaHOBJICHUX
Harsimosoio Pamoro, Ta HesimknanHo iHGopMye
Harnsimosy Pany abo Kowmirer 3  ympammiHHA
PHU2MKaMHM PO TaKi pilIEHHS.

Harnggosa Paga Hece BifnmoBiganpHICTE 33
KOMTICKCHOT, ajeKBaTHOT Ta

6) ensuring monitoring, control of the
approximation of risks to the risk limits, providing
recommendations to the Supervisory Board and the
Management Board and/or initiating decisions by
authorized bodies to take measures to prevent their
violations, mitigate risks and/or avoid them;

7) preparation and submission of risk reports to
the Supervisory Board, the Risk Committee and the
Company's Management Board and other users who
make decisions in accordance with internal
documents on the risk management system, and
advising the Company's managers on risk
management issues, including strategic issues;

8) compilation of the Company's risk profile and
its monitoring;
9) ensuring coordination of work on risk

management issues between structural units /
employees of the Company;

10) development, participation in the
development of internal documents on risk

management issues;

11) informing the Supervisory Board, the Risk
Committee and the Company's Management Board
about violations of risk limits and the Company's
risk appetite;

12) performance of tasks specified in the
Company's internal documents (including risk
management strategy, risk management policy);

13) ensuring continuous work of the Risk
Management Department (Chief Risk Manager) of
the Company;

14) other powers provided for by the legislation
of Ukraine, requirements of the VIG Group and
internal documents of the Company.

The Chief Risk Manager has the right to attend

meetings of the Management Board, committees, |

and other collegial bodies formed by the Board, and
to impose a veto on the decisions of these bodies if
their implementation would lead to a breach of the
established risk appetite and/or approved risk limits,
as well as in other cases established by the
Supervisory Board. The Chief Risk Manager must
also immediately inform the Supervisory Board or
the Risk Management Committee about such
decisions.

The Supervisory Board is responsible for

‘creating a comprehensive, adequate, and effective
risk management system that addresses the risks the




e)CKTUBHOT CUCTEMH YIIPABIIiHHS PU3HKAMH, Ha AKI | Company faces in its operations. The Board

"apaxaeTscss KomnaHiss y cBOiM JlisuibHOCTI Ta
3abe3neyye:

1) ®yHKIIOHYBaHHA
pU3UKaMU Ta KOHTPOJE 3a 11
aIeKBATHICTIO Ta e(PEKTUBHICTIO;

2) CrBOpeHHs Ta TMITPUMKY Ha HaJEKHOMY
piRHI  opraHizalifHOI  CTPYKTYpH  CHCTEMH
yIpaBIiHHSI pU3MKAaMH, 1H(HOpPMALIHHOI CUCTEMM
WOLO YIIpaBliHHA PH3UKAMH Ta BHYTPIINBOIO
KOHTPOJIIO;

3) KoHTposb 3a JOTpUMaAHHAM KOPIIOPATUBHHUX
HIHHOCTCH, ski 6a3yloThes Ha 3jificHeHH] OizHecy
112 3aKOHHWX TA CTHYHUX IPUHIIMNIAEX, | DOCTIAHY
ITPUMKY KYJIBTY U YIIPARTIHHSA PUZHKAMMU;

4) Crnpusiaas MO THKH BUHATOPOJIH
epekTMBHOMY  YNpPaBIiHHIO  pHU3MKaMH, ¢
CTUMYJIIOIOYM  TIPUHAHATTS  HAAMIPHOTO  piBHA
PU3HKY;

5)  VYcraHOBNeHHs nijcras
naknajgenrst  3abopoun  (BeTo) Ha  pilUEHHH
[lpasninnst,  Komiteris/kojerialbHuX — Oprais
npapiitst '0JIOBHUM PU3MK-MEHEDKEPOM Y MEXKaX
fforo komnereHuii.

CHCTEMH  YTIPaBIIiIHHS
KOMILIEKCHICTIO,

(BUIA/KIB)

Harnsytosa Paga BukoHye Taki QyHKLUIT L10/0
YITPARIIHHS PUMKAMH!

1) BarsepjoKye BHYTPIIIHI AOKYMCHTH, LIO
OXOIUNIOKOTH IIMTaHHs YIIPABNIHHS PU3MKaAMHM Ta
3AIHCHIOE  KOHTPONb 332 1X  YIPOBAKEHHAM,
JIOTPUMAHHAM  Ta  CBOCYACHHUM  OHOBJICHHAM
(aktyanizatiiero);

2) Busnavae Ta 3aTBep/UKYeE Mepelik JimiTis
(oOMexeHD);

3) Ilpuitmac pimieHHs ITpo 3JIHCHEHHS CTpec-
TECTYRAHHS;

4) 3arBep/rKyc NOJOXKCHHA IPO MifPO3Aia 3
YIPaRNiIHHS PU3NKAMMU;

5) llpusnayae Ta 3BiNBHAE TOJOBHOIO PHU3HK-
MEHeKepa;

6) DBusznauae  ¢ivancoBe  3a0e3neveHss
(zaTBepipKye OIO/UKET) MIIpO3Ainy 3 YyHpaBiliHHs
pusnkamu  Ta  3jiiicHIoO€  KOHTponb 3a X
BUKOHAHHSIM/TOTPUMAHHAM;

7) Bumsuauae xapakrep, Qopmar Ta obcsATH
indopmallil 1po PU3MKHM, U0 MAE MICTHTHUCH Y
3RITHOCTI TIPO PU3MKH, PO3IIISLIAE YNPABIIHCBKY
3BITHICTL [IPO PU3MKM Ta, SKIO NPodilh PUSHKY
Komnauil He BIiANOBiZae 3aTBEPIKEHOMY DPH3HK-
aneTUTy, HEBIAKIAJAHO NpHAMAc pINIEHHS IOJ0

ensures:

1) The operation of the risk management system
and control over its complexity, adequacy, and
effectiveness;

2) The creation and maintenance at an
appropriate level of the organizational structure of
the risk management system, the information
system for risk management, and internal control;

3) Oversight of adherence to corporate values
based on conducting business on legal and ethical
principles, and continuous support for a risk
management culture;

4) Promotion of a remuneration policy that
supports ecffective risk management without
encouraging excessive risk-taking;

5) Establishment of grounds (instances) for the
Chief Risk Manager to impose a veto on decisions
made by the Management, Committees/collegial
bodies of the Board within his or her competence.

The Supervisory Board performs the following
functions regarding risk management:

1) Approves internal documents related to risk
management and oversces their implementation,
adherence, and timely updates (actualization);

2) Defines and approves a list of limits
(restrictions);
3) Decides on the conduct of stress testing;

4) Approves regulations for the risk
management department;

5) Appoints and dismisses the Chief Risk
Manager;

6) Determines financial provisions (approves
budgets) for the risk management department and
oversees their execution/compliance;

7) Defines the nature, format, and scope of the
risk information to be included in risk reporting,
reviews management reporting on risks, and, if the
Company's risk profile does not match the
approved risk appetite, promptly decides on
appropriate measures to mitigate risks;

3aCTOCYBalHA aJIeKBaTHUX 3aXOHiB  JUIs
MOM’ IKIICHHS PU3HKIB; 8) Takes measures to prevent conflicts of interest
8) Bxusac 3axoam  mojo  sanobirammsg | and facilitates their resolution.

A



KoHuIiKTaM 1HTEepeCiB Ta ix

BPETYJIOBaHHIO.

CripUsie

Harnspgoea Paga 3000B’d3aHa y CcKiaai He
MeHIle TphoX oci0, fAKI BXOHATH IO CKJIady
Haruspgosoi Paau KomnaHii, yTBOPHTH MOCTiHHO
aitounii  Komirer 3  ynpasiiHus pH3HKaAMU.
Hisnenicts KoMiteTy 3 yrpaBmiHHS pH3MKaMU
perymoetbess  [lonmoxenusim  npo  Komirer 3
YIpPaBJIHHS PUMKAMU.

IIpasninna 3a0e3ricuye BUKOMAHHs 3aBJaHb,
pitiens  Harnspiosoi  Paau  Komnanif 1010
BIIPOBA/DKCHHS CUCTEMM YTPABIIHHA PU3UKAMM,
BKJIIOYAIOYM BIIPOBADKEHHs CTpaTerii, MOJMITHKH
VIpaBJHHA PU3UKaMH, KYJBTYpPY YIpaBIiHHA
pU3MKaMH, [POLEAYPH, METOHH Ta iHIII 3aX0AU
chCKTUBHOrO YIPABIIHHS PHU3UKAMH, CKIIAJIaHIA
npodimo  pusMKiB, IHATPUMYE  HE3ANEXKHICTDb
GbyHKUIH Apyroi Ta TpeTbol NiHIA.

[paeninns Komnanil Buxkonye taxi (yHxuii
LO/10 YIPARITIHHA PU3NKAMHU:

po3pobnse  3aXoAM MO0 OMEepaTHUBHOIO
YCYHCHHS HEJIONIKIB y (yHKIIOHYBaHHI CHUCTCMH
YIpaBRiiHHS PU3MKaMM, BMUKOHAHHS peKoMeHjaLiid
Ta 3ayBaXEHb 3a pe3ylhTaraMu BHUMIPIOBaHHA
pU3MKIB, [EPEeBIPOK, 3IHCHEHMX MiAPO3AiNIoM
BHYTPIIIIHBOrO ayJuTy, 30BHIIIHIMH aylUdTOpaMH,
Haujonansnum 6aHKOM, iIHITUMHU KOHTPOJIIOIOUUMHU

opravamu;
zabesrieuye aZAMIiHICTpaTHUBHY THATPUMKY
BHKOHaHHS rOJIOBHUM PU3HUK-MEHEKEPOM,
rOJIOBHAM KOMIUIAEHC-MEHEJPKEPOM, aKTyapieMm
NoKJIaJeHUx Ha HUX QyHkuid (3abc3rneuye
oprauizanito ix poboudoro  rnpouecy, BHIAE

po3nopsiui  MOKYMEITH Ul peaitizauii piuieHb
Harnsposoi Pagu).

IparitiHHS CTBOPIOE Y CKJIaJli HE MEHIUE TPhOX
oci6 mnocriitHo apouud Komirer 3 ynpabJainHsS
pusnxamu Ilpapainns Komnanii ans peanizauii
(GYHKIIHA 1010 YTIPABIiIH PU3UKAMH.

BaacHuxku PpuU3MKIB, € BIANOBiJaJIbHUMU 32
BHSIBJICHHS, MOHITOPMHI, KOHTPOIb, 3BITYBaHHS
OO PUIHKIB.

BiacHUKM PU3HKIB, BHKOHYIOTH (yHKILI:

- MOHITOpPUHI Ta BUSABIICHHS PU3UKIB, - 30ip Ta
nepefavya iHgopmattii MO0 pU3UKIB, 32 AKi BOHU
Birosiarory y  HanpsMmky IlpasBaisus  1a
["onoeHoroO PU3HK-MEHeIKepa, ["onosHoOrO
KOMIUIaEHC-MeHepKepa, ['0ToRHOTO akTyapis;

The Supervisory Board is required to establish
the permanent Risk Management Committee,
consisting of at least three members of the
Company’s Supervisory Board. The activities of the
Risk Management Committee are governed by the
Regulation on the Risk Management Committee.

The Management Board ensures the
implementation of tasks and decisions of the
Company's Supervisory Board regarding the

establishment of a risk management system,
including the implementation of strategy, risk
management policies, risk management culture,
procedures, methods, and other measures for
effective risk management, compilation of risk
profiles, and supports the independence of the
second and third lincs of dcfense.

The Company's Management Board performs the
following functions in risk management:

develops measures for the prompt elimination of
deficiencies in the functioning of the risk
management system, thc implementation  of
recommendations and comments following the risk
assessment, audits conducted by the internal audit
department, external auditors, the National Bank,
and other regulatory authoritics;

provides administrative support for the Chief
Risk Manager, the Chief Compliance Manager, and
the Actuary in carrying out their duties (organizes
their work process, issues administrative documents
to implement the decisions of the Supervisory
Board).

The Management Board establishes the
functioning Risk Management Committee of the
Management Board, consisting of no less than
three members, to carry out risk management
functions.

Risk owners are responsible for identifying,
monitoring, controlling, and reporting on risks.

They perform the following functions:

- Monitoring and identifying risks, collecting and
transmitting information about the risks for which
they are responsible to the Board, the Chief Risk
Manager, the Chief Compliance Manager, and the
Chief Actuary;

- Ensuring that the risks for which they arc |




- Bigcrexeuns, 1mo0 pU3HKH 33 SKI  BOHH
BIZINOBIIal0Th OYJM B MCKAX PU3UK-ANETUTY

- Hepinknamgae iHOpMyBaHHS PO MOPYIICHHS
mimitie pusukiB o IlpamniHa Ta I'onoBHOrO
pu3uK-MeHekepa,  [oJloBHOTO KOMITJTaeHC-
MeHe pKepa, ['0NMoBHOTO aKTyapis;

- BukoHaHHs 3aX0UIB KOHTPOJIO, B TOMY YHCHI
3aXO0JiB MO0 TIOM’ IKIIICHHSI PU3UKIB.

BukoHaHHA ¢BOIX QYHKIiH Ta Bi/IIIOBIAATBHICTE
KOXIOI0 ~ ydacHHMKa  CHCTCMH YITpaBJIHHS
puzukamu  Kommauii y BeiX JiHifX 3aXMCTy
3abesneuyc cpekTuBHE (PYHKILIOHYBAHHA CUCTEMM
B IILJIOMY.

8. IPUKIHIEBI ITIOJTOXEHHS

BianosijaneHol0 Ta KOHTAKTHOIO 0c0b0i0 o
MUTaHsM 1100 1€l [losiTiukn € 'onoBHUE pU3UK-
mene)pxep Komnauii.

Ua Tlosituka ckacoBye panillie 3aTBEpOKEH]
MOJIITUKA 3 yripasiinHs pu3nkamu Komnanit.

Iluranns, ne sperynbosauni uicto IlosiTrkoro,
perymotorhesi Craryrom Komnawii, pimennamu
Harusnosoi  paim, THIIAMHA BHYTPillIHIMU
JAOKYMEHTAME — Ta  YMHHHM  3aKOHOJABCTBOM
Ykpainu.

ko Gyue-siki Hopmu uiei [lositukn Oyne
BU3HANO [CHIMCHTAM Y BCTAHOBRJIECHOMY 3aKOHOM
MOPsAKY, e He TArHe 3a co00I0 BU3HAHHS
neAifcHumMy IHIMKUX HopM L€l TTonithky.

V Bunaaxky po30ixHOCTEH MK HOpMamMu wicl
[onituku Ta  Craryrom Kommauii  Ta/abo
3aKOHOJABCTBOM YKpaiHu repesary MaloTh HOPMU
CraTyTy Ta/ab0 3aKOHO1aBCTBA Y Kpainu.

V  BUN@JKy BHECEHHS 3MIH JO HYHMHHOIO
3aKOHOAABCTBA YKpalHy Ta y pasi po30hKHOCTEH
MIDK HOPMAMH HOPMaTMBHO-IIPaBOBUX aKTiB Ta
vopmamu  uiei  lonitwkw, us  Crparerid
34CTOCOBYEThCA B HaCTHUHI, 10 HE CYNEpeYuTh
FIOPMaM TaKKX HOPMATHBHO-IIPaBOBUX AKTIB.

V Bunagky po3biKHOCTEH MK aHrIIACBKUM Ta
| ykpaiucbkum  Bepeismu  Tlonmithkn,  Teker,
CKJAJEHMH  YKPAlHCBbKOWO ~ MOBOIO,  MaTMME
HEPEeBANIY CHITY.

responsible are within the risk appetite;

- Promptly informing about any breaches of risk
limits to the Board, the Chief Risk Manager, the
Chief Compliance Manager, and the Chief Actuary;

- Implementing control measures, including
mcasures to mitigate risks.

The execution of their functions and the
responsibility of each participant in the Company's
risk management system across all lines of defense
ensure the effective functioning of the system as a
whole.

8. FINAL PROVISIONS

The Chief Risk Manager of the Company is the
responsible and contact person for issues related to
this Policy.

This Policy supersedes previously approved
local risk management policies of the Company.

Matters not regulated by this Policy are governed
by the Company's Charter, decisions of the
Supervisory Board, other internal documents, and
the current legislation of Ukraine.

If any provisions of this Policy are declared
invalid in accordance with the law, this does not

cntail the invalidation of other provisions of this |

Policy.

In case of discrepancics between the provisions
of this Policy and the Company's Charter and/or the
legislation of Ukraine, the provisions of the Charter
and/or the legislation of Ukraine shall prevail.

In case of amendments to the current legislation
of Ukraine and in case of discrepancies between the
norms of legal acts and the provisions of this Policy,
this Policy shall apply to the extent that it does not
contradict the norms of such legal acts.

In case of discrepancies between the English and
Ukrainian versions of the Policy, the text written in
Ukrainian shall prevail.
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Annex 1 — RISK LIMITS

Jopartox 1 — JIIMITH PHU3UKIB

Risk limits (restrictions) - are qualitative and/or quantitative restrictions, defined as a single
value or a range or limits, established to control the magnitude of risks to which the Company
is exposed during its activities, with the aim of maintaining an acceptable level of risk.

JlimiTi (0OMEKEHHS) LOLO PU3MKIB (Halli — JIMIT pu3uKy) — oOMexeHHs (skicHi Ta/abo
KifTBKICHI, €IMHUM 3Ha4€HHsAM abo0 /11alla30HOM 4M MEKaMH), YCTAHOBJIEH] /U KOHTPOJIO 32
BEJIMUMHOIO PHU3MKIR, Ha sIKi HapaxaeTbcss KoMmaHis TpOTATOM CBOET JISIBHOCTI, 3 METOIO
JOTPUMAaHHSA JOMYCTHUMOTO PiBHS PH3HKY.

Risk Limits Possible Scenarios***/stress
1D Name JlimiTi testing
Kon Haspa Mozxnupi cuenapii* * */erpec
pusuxy | TECTH
1 Market risk**
Punkosi pusurn**
Interest rate risk Allocation Limits (Investment and Risk | Reduction in deposit interest rates
Strategy)
1.1 Pusuk 3MEHIUEHHA pPIBHS BIJICOTKOBUX
' IpONEeHTHOT Jlimitn asurokanii (IHBecTHIlifiHA Ta PHU3IUKOBA | CTABOK MO JENO3MTAM
CTaBKH CTparTeris)
Allocation Limits (Investment and Risk | Reduction in market value of
Strategy) shares.
Not applicable in the absence of
3% from SCR + Liability* for assets at risk.
equities of Ukrainian issuers
3MeHIUEHHs PHUHKOBOI BapTocTi
Equity risk 3%.(.10% for Ijife} from SCR + Liability* for | axuiii. . .
equities of foreign issuers He 3acTocoryernes 3a BincyTHOCTI |
12 Puzuk igsectmuiii .. . . aKTHBIR MMiX PH3HKOM
B aKuii JlimiTu -a_IUIOKaII]'l' (InBecTuuiitna Ta pusMkora
cTparcris)
| 3% Big KIT Ta cymMum 3000B’g3anHp* axuii
YKpaTHCEKUX eMITeHTIB
| 3% (10% for Life) iy KIT ta cymu 30608’ a3ann*
aKIiil iIHO3eEMHUX EMITEHTIB
Allocation Limits (Investment and Risk | Decline in real estate market prices
Strategy)
3HIOKEHHS pPUHKORMX I[iH Ha
20% from SCR + Liability*, of which into a | HepyxomicTs
5 Property risk single real estate property — 10% |
’ MaiinoBuii puzuk . .
Jimitn ayuokauii (IHBecTuLiiiHa Ta pPU3MKOBA
crpareris)
20% sin KII Ta cymu 3060B’s3aun*, i3 HUX B
onuH 06’ ekT Hepyxomoro MaiiHa — 10% ]




Spread risk
Pusuk cnipeuy

1.4

Allocation Limits (Investment and Risk
Strategy)

% from SCR + Liability* for:

- Corporate bonds of Ukrainian issuers —
10%

- Corporate bonds of foreign issuers —
10%

- Securities of foreign state issuers and
bonds of international financial
organizations — 20%

- Bonds of internal local loans — 10%

Ukrainian government bonds (excluding bonds
of external state loans of  Ukraine,
acquired/owned from January 1,2024) as % from
SCR + Liability*:

- With a maturity (from the date of
issue) not exceeding one year and six
months — 80% (90% for Life)

- With a maturity (from the date of
issue) more than one year and six
months - 60% (80% for Lifc)

Bonds of external state loans of Ukraine,
acquired/owned from January 1, 2024, as % from
SCR + Liability* - 0%

JimiTi aymokauii (Iusectuitiiina Ta pusnkona
CTpaTeris)

% Bin KII Ta cymu 30008’ s13aHb* [UIs:

- xopriopatuBui oOumiramii ykpaiHCEKHX
emiteHTiB — 10%

- kopnopaTusHi obirauil iHo3eMUHX
emiTenTin — 10%

- uinni mamnepy iHO3EMHHX
JlepKaBeMiTeHTiB Ta obmirauii
MiKHapOAHHX (IHAHCOBUX
opraiizanii — 20%

- obnirauii BHYTpIWHIX MICUCBHX NO3KK
—10%

Hepxasui obnirauii Yxpainn (kpim obsiranif
30BHILIHIX  JEpKaBHUX  TO3MK  YKpalHH,
npuadauux / nabyrux y Biacuicts 3 01 ciums
2024 poxy) y % Big KIT 1a cymu 30608’ 43aHe*

- 3i cTpoKOM mnorauichis (Bin gaty
PO3MILLCHHS), 11O HE TTCPCRUILYE
OJIHOrO POKY | wwecty Micsiis — 80%
(90% Life)

- 3i cTPOKOM TIoraLieHHs (Bix faTu
po3MiuieHHs) Ginbiue OXHOro PoKY i
miectu Micsuis - 60% (80% Life)

OGairanil  30BHOIHIX  JICPXKABHUX  TTO3HK
Ykpaiuu, npunbanix / nabyTtux y piacuicrs 3 01
ciuust 2024 poxy y % rin KIT ta cymnu
3060R’si3anL* - 0%

Reduction in bond yields

3MeHILCHHS
obGniramii

piBHs

LOXOIHOCTI

AQ



Bank Limits
and Allocation Limits (Investment and Risk
Strategy)

Bankruptcy or deterioration of the |
financial condition of the assct
issuer

Market risk The above-mentioned limits by investment | BankpyrcTBo abo mnoripuweHHs
. categories diHAaHCOBOrO  CTany  eMITEHTY
concentration .
1.5 . aKTHBIB
Pusuk  puHKOBOI .. .
JliMitu no OankaM Ta JUMITH amIoKauii
KOHIEHTpALLi] i .
(InBecTHIiiiHa TA PU3NKOBA CTPATETIs)
Bume 3azHadeni JIMITH DO Kareropisam
inBecTruin
Currency allocation Limits Change in the exchange rate of the
(Investment and Risk Strategy) UAH relative to the FX (EUR) by
) more than 10%
Currency risk .
1.6 . JlimiTw annoxaryii o BaJoTamM
Bantorauii pusnk i~ . . .
(IuBecTuuiiina Ta pu3MKOBa CTpaTeris) 3miHa Kypcy BalXOT CPuBHI IO
sianowwenHo 1o FX (EUR) 6k
Hix Ha [0%
3 Non-life underwriting risk
AHAepaRTHHIrOBI PU3HKH Y CTPaXyBaHII iHIIOMY, i CTPAXYBAHHS XKUTTS
Signature rights limits based on the insurance | Tpcrease in the total amount of
sum. . . .
claims paid (loss ratio) across
Approval limit with the second line of defense business lines
for significant insurance risks
Size of the m'sur.ance.portfollo by business lines | 3ginsinewns saramsioi cymu
as a planned indicator .
Burar (xoediuienry
o . 30U TKOBOCTI) IO Aitism Gizuccy
Planned indicators for loss ratio/expenscs
Non-life premium | ] .
risk JlimiTy no npary MANKHCY BiX BEIUYHHU
31.1 Puzuk CTPaxoRrROl CyMU
o HEROCTATHOCTI |
CTPaxoOBHX | ini 2 mini
s \ sKeHHst 3 2 Ji
HpeMii | Jlimir yaron 1HIEIO 3aXUCTY O
| CyTTEBHM CTPaxXOBUM pH3HMKAM
Bemmuuna crpaxoBoro noptdens 0o JliHism
OizHeCy MIaHOBHIT IOKA3HMK
Tnanosi nokasHuku pipHst 30MTKOBOCTI/BHTPAT
|
|
Non-life reserve | Signature rights limits based on the insurance | Increase in average loss
risk | sum.
Puzui | Increase in frequency of losses
HEHOCTATHOCTI Approval limit with the second line of defense
CTPaxOBUX for significant insurance risks
pe3epeir 30iIBLICHHS CCPEeAHBOTO 30UTKY
312

Signature rights limits claims amount

Positive run-off for the Company as of the
previous date.

36inblIenHs YacToTH 30UTKIB




JlimiTi 1O npaBy NIZNMCY BiX BCJMUHHM

CIpaxoBol cymu

JlimiT y3rojokeninst 3 2 JIiHiCIO 3aXHCTY 110

CYTTEBHM CTPAXOBHM PH3HKAM
Jlimir nipnmey 110 cymi 30uTKiB

[Tozurusunit Run off no Komnanit na

[1oncpeaHIoO aary

Pusnk
(noBCHi/3cyBH)
obuactax Yxpaiiu

TIPHPOJIHNX

than A~ for S&P/AmBest agencics and AA- for | rating and financial indicators of

KaracTpod
OKPEMUX

Reduction in the financial stabilily_;

the Reinsurer.

Reduction in the financial stability

rating and financial indicators of

the bank."

3iwkenus peiiruury  dinaticosol

crabuiLnocCTi ra

¢pinaicoBux

noxaznukin I'lepecrpaxonuka

Buwkenus pelruury dinancosof

crabijiLHocTi Ta

1IOKA3HMKIB HaHKy

(hiHancoBHUX

Reduction financial indicators of

the counterparty.

3uKeH A

(pinarcoBux

NOKA3HUKIB Konrparcira

Company’s net retention per risk/cvent may not
exceed 3% of the company’s equity (Reinsurance
' Non-life Security Rules)
33 catastrophe risk
) Karacrpodivnuii | Bnacne  yrpumanust  xomranii  Ha  OJHUH
PH3HK pusuk/io/iio e moke nepesnuysaru 3%
riracnoro kanitany komranii ([ Ipasuna 6eznexu
nepecrpaxyBanis)
6 Counterparty default risk
Kpe;urrintii pusue
Type | Ratings level limits for Reinsurers:: not lower
counterpart . N
party Fitch agency (Reinsurance Safcty Rules)
default risk . | .
. (Reinsurance Sccurity Rules)
(Reinsurance
. recoverables & -
receivables  and Bank Limits
v «l < <i . . . .
. and Allocation Limits (Investment and Risk
cash deposits) .
S Strategy)
Puznk  jieoirry
6.1 KOITparcHTa | o . - . .
. JliMiTy pisls peHTHITIB JUI% HEPCCTPAXOBHKIB:
Y | 11 fkde A-juis arciers S&P/AmBest ra AA-
(noscpHeus . - .
h Juis arcuersa  Fitch  ([pasuna  Gesneku
KOLITIB 3a
liepecTpaxyBatiHs)
HEPCCTPAXYBAHHS
ta  jebitopeska | . . .
- .| Jlimitn 110 Sankam  ra  JiiMiTH  ajuiokaril
3abopropaHicTs | .
. (Insecruniiina Ta pu3uKoBa crparcris)
IpouIoRi
JICHOBITH)
Type 2 | Limit for the approval of the amount of a
counterparty busincss transaction according to the Charter
default risk
(Insurance and | Debt duration limits
trade receivables)
| Puzuk  jredosrry | JliMiT  y3rojpkenns  Ccymu  rOCIHOJ@pChKoi
6.2 Koutparenra 2 | onepanii 3riymo Craryry
THILY
(Jiebiropenra Jlimity crpokis 3aboprosaitocti
zaboprosanicrs 3a
CTPAXOBHMI i
TOPrOBCIBLHUMU
. |
oreparisimm) . ~ B
Less than 0,01% of own funds for a single risk in
Operational risk | the category
8 Onepanifinnii

PH3IK

Incrcasc in expenses duc to the

occurrence of risk.,

Merie 0,01% wiacioro xanitairy na ojuil | 36ULILINCHHS BUTPAT y 38°53KYy 3

pM3HK Y 1ifi kateropil

HacraiisiM pr3nKy

A



I'Reduction in liquid asscts relative

Planncd qu_uidily asset to liability ratio
| to liabilitics by 10%

— 1

.
Liquidity risk
Piznk .
7 Jixsijumocti 30608’ s13a11hb 3HHKCHIST AIKBIIHUN aKTHBIB 110
giuonicino Jo zobon'szain 1a
10% b
Failure to meet planned indicators
for premiums and profit '

I'lnarone CHIBBLHOMWICHHS JHIKBIAHHX QKTHBIB JIO

Planncd indicators for premiums and profit

Strategic risk
ranosi nokasiuki 1o upemisn ra npudy iy |

9 Crpareriainii
pHsHK Hesnkonamis IR HOBHX
HOKAZHMKIR 110 HpeMismM 14
| o B | tpubyrey |
! . Less than 0,01% of own funds Incrcase  in  the number of
R.C[)lllil('l()l]:ll | | complaints from policyholders
10 risk Meniue 0,01% pitaciioro kanirtany
36ibImCis KLKOCTI cRapl Bij

Pusui penyraniv

CTPANY RILITHKIB

Komuianis 3 cueremi ynpasitinis pusikami 3acrocoBye sei oOMexKetiis obesrin akTusin
JUISEIX BIJUOUCTIUS IO HPHAHSITHIX aKTHBIB JUIs PO3PAXYHKY PCIYISITHBHOIO Katlitany Ta ia
HOKPHTTS TCXHIHMHMX PEICPBIB 32 JIOIOBOPAMHE [PAMOI0 CTPaxyBailiis Ta JJOroBopamMm BXLUIOr0
nepeerpaxysatis sustadcni Hocranosoro Hpassinus Hationansnoro baky Yipainm «l1po
sarRepjoketig Honowcermist  1upo BCTANOBACHISE  BUMOF 100 3abesucucting
nua'rocnpoi\qonu1()01‘i Ta tuBeCTHIidnol jisubnocti crpaxosukay No201 sijn 29.12.2023 poKv

The company applics all assct volume restrictions in its risk management system to
them as cligible asscts for caleulating cligible own funds and covering technical reserve
dircct insurance contracts and incoming reinsurance contracts as defined by the Resoli
the National Bank of Ukraine "On Approval of the Regulation on Requirements for 9\
assurance and Investment activity of the Insurer dated December 29, No.201. '
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* Amounts of SCR and Liabilty according to Resolution of the Natiojst” J)!// Of

"On Approval of the Regulation on Requirements for Solvency assmnm @l o /m.?

activity of the Insurer’ dated December 29, No.201. kYo » N
Cyamu kanimaiy naamocnpoMoOJICHOC ma ¢y 30008 9301, (mmw/@n mc)noa

Hocemanosu Hpasninis Hayionanenoeo banxy Yipainu «llpo (1/17,«*;1()9/(@“!1;/ HonP

PO SCMAanoGienis SUMO2 Wooo 34besneyels n//a/m)cn/)()mo)/(//m HN_ e m(;ecn

Aistivrocmi cmpaxosuicay Ne201 6¢io 29.12.2023 pory )

S5
mm.{ :

""" “The minimum limit will prevail in the presence of two or more limits. ,
Minivansmud nisim sa nasgnocmi 06ox vu inviue niziimic Gyde nepesasica, ‘i

FEE When there are two or more scenarios for assessing the impact of risk, the most critical

value is taken inlo consideration.

3a nasisnocmi dsox v Ginvuie cyenapiic Oust GUNAUENIS GIUGY PU3LLL ™ IMACMbCst D0

yoaau naitoinbL KPUWINLTHC 3Hcadenist

Fosona lpasuri ToBapuerp: :
I s Tosapucrsa ( / ,{:ﬂ JIvurpo PPUILYTA

Chairman of the Board Dmytro GRYTSUTA




